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Growth With 
Unlimited 


Possibilities 


The first essential of a good invest- 
ment security is safety. Public util- 
ity companies, as a class, are inher- 
ently safe because their record is one 
of ever-increasing efficiency, and 
they can look forward to vigorous 
growth indefinitely. 
Mountain States 


Power Company 


First Mortgage 594 Bonds 
Due 1938 


YIELD 642% 


Ask for descriptive circular BI-233 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 

















Selected by 
Experts 


Among the 100,000 security-holders 
of Cities Service Company and its 
subsidiaries, over 135 Institutions, 
including savings banks and fire, 
casualty and life insurance compa- 
nies, hold securities of the Cities 
Service organization in amounts 
ranging from $5,000 up to about $2,- 


000,000. 
Net earnings of Cities Service 
Company for the year 1923 


amounted to $16,093,616. Preferred 
Stock dividends were éarned 2.70 
times in this period. 

Cities Service Preferred Stock 
combines safety and ready salability 
with high interest yield—over 8% 
at the present market. 


Send for Preferred 
Stock Circular P-15 
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GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 


and perplexity. 


Learn the facts about these particular issues and your judg- 


ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FinanciaL Worip ReEsEARCH BuREAU 
will prepare a special report for you on any secur- 
ity, listed or unlisted, issued in any part of the 
world. It will not be a mere opinion or generaliza- 
tion, but a comprehensive presentation giving every 
fact about the security that a stock or bond holder 
should know. The figures will be interpreted and 
analyzed for you with particular reference to future 
possibilities, and their meanings clearly explained. 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


a ia aOR RIT cache daendnadnliapels 
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Facts will be brought out that are not usually given 
in a company statement. 


From such a thorough Special Report you will 
be able to quickly make your own deductions and 
determine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon 
below, however, will cost you nothing. 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 


‘Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Port Office at New York, N. Y., 
U.S. A., under the Act of March 3, 1879. Copyright,1923, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice shovld reach us about two weeks 
before the change is to take effect. 
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All of these Bonds having been subscribed for, this advertisement appears only as a matter of record. 


$150,000,000 


Imperial Japanese Government External Loan of 1924 
Thirty-Year Sinking Fund 612% Gold Bonds 


1924 Interest payable February 1 and August 1 


Non-Redeemable for Fifteen Years 


Principal and interest payable in New York City at the office of the Yokohama Specie Bank, Ltd., in United States gold coin of the present 
standard of weight and fineness, without deduction for any Japanese taxes, present or future. 


Dated February 1, Due February 1, 1954 


Coupon Bonds in Denominations of $1, 000, heed and $100 











Redeemable as a whole or in part, at par and eccrued interest, at the option of the Government, upon 90 days’ notice, on or after 
February 1, 1939. 


Monthly Sinking Fund payments at the following annual rates, commencing August 1, 1924, and continuing 
while any of the Dollar Bonds are outstanding, will be used to purchase such Bonds in the market at not 
exceeding 100% and accrued interest: 
From August 1, 1924, to July 1, 1929, inclusive, $5,000,000 per annum 
From August 1, 1929, to July 1, 1934, inclusive, $4,000,000 per annum 
From August 1, 1934, to maturity Lin a ws eweree $3,000,000 per annum 


The following statement concerning the Bonds has been "prepared for us by Mr. Kengo ) Mori, Special Finance Delegate of the Imperial Japanese 


Government: 
AUTHORIZED The Imperial Japanese Government External Loan and Second Series, due February 15, 1925, and July 10, 1925, re- 
ISSUE of 1924 is to be an International Loan to be issued spectively, and, in part, to purchase materials and supplies for the 
in the United States of America, England and reconstruction necessitated by the earthquake and fire of Septem- 
Holland, as follows: 4 ber, 1923. 
United States and Holland........................ $150,000,000 \ Sat: : 2 
a... erat: *625'000,000 Of the above-mentioned 414% Sterling Loan originally issued in 


The Bonds of this Lous’ are ob. he prey etinnal obligations of the 
Imperial Japanese Government. Bonds of the American and Dutch 
issue are to be payable in United States gold coin or, at the option of 
the holder, in London in Sterling at an exchange rate of $.8665 to the 
pound Sterling. Bonds of the English issue are to be payable in 
Sterling only. The issue in Holland will be made by Messrs. Hope 
and Co. and their associates, at the same price as in New York. The 
issue in England will be of Thirty-Five Year 6% Bonds to be offered 
at 87%2% and interest, yielding about 6.96%, by the Westminster 
Bank, Ltd., Hong Kong & Shanghai Banking Corporation, Yokohama 
Specie Bank, Ltd., Messrs. Baring Bros. o., Ltd., Messrs. Morgan 
Grenfell & Co., Messrs. N. M. Rothschild & Sons and Messrs. J. 
Henry Schroder & Co. 


SPECIAL The Japanese Government covenants that if, while 
PROVISIONS any of the Bonds of this Loan are outstanding, it 

shall secure any loan by a lien or charge upon any 
of its specific revenues or assets, it will secure the Bonds of this Loan 


equally and ratably with any obligations secured by such lien or charge. 


SINKING FUND The Japanese Government covenants that, com- 

mencing August 1, 1924, and continuing while any 
of the Dollar Bonds are outstanding, it will ‘deposit in New York with 
the Yokohama Specie Bank, Ltd., tts fiscal agents, in equal monthly 
instalments, the following sums to be used as a Sinking Fund to pur- 
chase such Dollar Bonds in the market at not exceeding 100% and 
accrued interest, viz.: 


For each of the five years from August 1, 1924, to July 

Si, 1929 .. $5,000,000 
For each <4 the ‘five years ‘from August “I, 1929, to July 

7 ES.) | SSA ene ‘ . $4,000,000 
And annually from August 1, 1934, ‘to maturity. $3,000,000 


If in any month Bonds are not obtainable at or “under 100% ‘and 
accrued interest, the unused portion of the monthly Sinking Fund pay- 
ment at the end of the month will revert to the Japanese Government. 
A separate Sinking Fund will apply to the English issue. 


PURPOSE 


The proceeds ef this Loan are to be used, in part, 
OF ISSUE 


to retire the outstanding balance of the Imperial 
Japanese Government 412% Sterling Loan, First 








WE OFFER 





THE ABOVE BONDS FOR SUBSCRIP TION, 


the aggregate amount of £60, 000,000, about £25,000,000, or 40%, 
has already been retired by the Japanese Government through pur- 
chases in the market, leaving outstanding such bonds of a par value 
equivalent, at the fixed rate of exchange named in the bonds, to ap- 
proximately $170,500,000. The Japanese Government is to call these 
outstanding bonds for redemption on October 1, 1924, at par ($974 per 
£200 bond) together with accrued interest to that date, in accordance 
with its right of redemption expressed in the bonds. 

The Government’s reconstruction program calls for an estimated 
expenditure by the Government of about $700,000,000, of which it is 
expected that about $300,000,000 will be spent in purchases outside of 
Japan. This latter sum is to be made available from the proceeds of 
this Loan and from existing funds now at the disposal of the Japanese 
Government in New York and in London. It is the intention of the 
Government that the remainder of the funds for reconstruction pur- 
poses shall be raised in Japan. 


This Loan, together with the existing foreign balances: mentioned, 
will, therefore, provide not only for the retirement of substantially 
the whole of the Japanese Government’s external debt maturing prior to 
1931, but also for the Japanese Government’s entire estimated financial 
requirements in foreign markets for reconstruction work. 


REVENUES AND I/n every year since 1881-1882, the ordinary reve- 
EXPENDITURES nues of the Japanese Government have exceeded its 

ordinary expenditures. Although extraordinary rev- 
enues (exclusive of proceeds of loan issues) have not always fully 
covered extraordinary expenditures, the Government’s indebtedness has 
arisen, not from a series of recurring budget deficits, but, apart from 
the expenses of the Russo-Japanese War, principally from the pur- 
chase and improvement of economic undertakings, such as the railway, 
telegraph and telephone systems and the development of new territory. 


PREVIOUS 


This Loan is the first direct external issue made by 
ISSUES ] 


the Imperial Japanese Government in the Amert- 
can market since 1905, the year of the Russo- 
Japanese War. In March and in July of that year, part of the 442% 
Sterling Loan, above referred to, was offered to yield about 5.32%, 
and, in November, part of an international 4% ‘Loan, maturing in 
1931, was offered to yield approximately 4.67%. These offerings in 
_the U nited States aggregated about $137,500,000 par value of bonds. 


SUBJECT TO ALLOTMENT, AT 92%% AND AC- 


CRUED INTERE ST, TO YIELD 7.10% TO MATURITY 





their form and validity. 


Subscription books will be opened at the office of '. P. Morgan & Co., 


reserved to reject any and all applications, and also, in 


3, 1924, 





All subscriptions will be received subject to the issue and delivery to us of the Bonds as planned, and to the approval by our counsel of 


at 10 o’clock A. M., Friday, February 15, 1924. The right ss 


my case, to award a smaller amount than. applied for. 
The amounts due on allotments will be payable at the office of J. P. Morgan & Co., 


in New York funds to their order, on or about March 


as called for, against the delivery of Interim Receipts or temporary Bonds, pending the preparation of definitive Bonds. 
Payment for Bonds allotted may be made in the bonds of the Imperial Japanese Government 442% 


Sterling Loan of 1905, 


First and Second Series, due, respectively, February 15, 1925, and July 10, 1925, with unmatured coupons attached, which will be 
accepted at prices equivalent to a 434% interest yield basis computed from the date of payment of subscriptions to October 1, 1924, 
the date as of which the 4%2% bonds are to be called for redemption as above stated. 


The par value of all Japanese Government bonds quoted on the New York Stock Exchange is $974 per £200 bond. 
Circulars describing the Loan in greater detail may be obtained from any of the undersigned upon request. 





J. P. Morgan & Co. Kuhn, Loeb & Co. 
Guaranty Company of New York 

Harris, Forbes & Co. Lee, Higginson & Co. 
National Bank of Commerce in New York 
The Equitable Trust Company of New York 
Corn Exchange Bank 
Seaboard National Bank 
Brown Brothers & Co. 

J. & W. Seligman & Co. 
Hayden, Stone & Co. 

Chas. D. Barney & Co. 
Ladenburg, Thalmann & Co. 


New York, February 14, 


E. H. Rollins & Sons 
Clark, Dodge & Co. 
Redmond & Co. 

Hallgarten & Co. 
Kissel, 


1924, 





The National City Company 


Yokohama Specie Bank, Ltd. 
American Exchange National Bank 

Bank of the Manhattan Company 

Empire Trust Co. 


Kinnicutt & Co. 


First National Bank, New York 
Bankers Trust Company, New York 

Read & Co. Kidder, Peabody & Co. 
Mechanics & Metals National Bank 
Chemical National Bank 
New York Trust Company 
International Acceptance Bank 
Halsey; Stuart & Co., Inc. Spencer Trask & Co. 
Hemphill, Noyes & Co. Blair & Co., Inc. 
Bonbright & Co., Inc. J. G. White & Co., Inc. 
Callaway, Fish & Co. Lazard Freres 

W. A. Harriman & Co., Inc. 


Dillon, 
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The Financial World was established te diffuse the truth abeut invest 
and will centinue to do so confident in its belief that as long as it tag * thie ‘aval it can count upon the 


support of the investing public. 


teined this attitude, 
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The Trend of Things 


@ The most favorable development of the week was the offering of the $150,- 
000,000 LoaN to JAPAN; fifty per cent of which probably wll be spent 
in this COUNTRY in a way to stimulate industrial activity and general 


prosperity ; 


@ Bad break in the market on Friday served to bring averages down to /ower 
levels. LOW PRICED RAILS and CoPPERS hold ground well. 


@ The RAILROAD outlook appears now even brighter than at the first of the 
year, with growing confidence on the part of INVESTORS in RAILROAD 


SECURITIES ; 


@ The manner in which the CopPER SHARES held up this week, even when 
other stocks displayed a downward tendency, suggested that these stocks 
are under accumulation in anticipation of early substantial improvement 
in the INDUSTRY and for the SHARES. 


ACK of recent activity in the securi- 
B ties markets is a general feeling of 

confidence, which sentiment con- 
tinues to grow in spite of attempts on the 
part of counsellors of fear and hesitation 
to produce skepticism. 


Professionals Busy 


There is certain to be some experimenta- 
tion on the part of professional operators 


in the stock market; some profit-taking 
by those who are satisfied with a little. 
But such interruptions are what technically 
are described as _ tertiary movements. 
They rarely are possessed of significance. 


News Encouraging 
From the industrial world, the bulk of 
the fundamental news is encouraging. Last 
month, there was the first gain in the rate 


of pig iron production since last summer. 
Coming unexpectedly, that increase in- 
clines us to believe that the first half of 
the current year is going to be pleasingly 
disappointing. 

Further comment upon that status of 
steel, however, is abandoned here as the 
subject is fully discussed in one of the 
leading feature articles in the current 
issue. 








Average Prices on the New York Stock Exchange 
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Cheap money, and plenty of it, 
tends to stimulate business and in- 
dustrial activity. Conclusion of the 
$150,000,000 Japanese loan negotia- 
tions holds promise of still further 
revival. 

* * * 
| pena funds in the treasuries of corpora- 
tions doubtless may be held partly re- 
sponsible for recent activity in the stock 
and bond markets. Another factor has 
been the comparative cheapness of money. 

But our observation is that loanable 
funds gradually are being absorbed in 
larger volume. 

There is some difference in opinion as 
to the probable trend of interest rates. It 
is difficult to assume anything like a firm 
position in that respect. One thing, how- 
ever, seems certain—the prevailing cheap- 
ness of money, and the large supply of 
loanable funds available, are beginning to 
produce marked stimulation 
and industry. 


in business 


Cheap Money Influence 


The advance has not been pronounced, 
but there are some signs of the spread of 
the influence of cheap money to the com- 
modity markets. Apparently, the founda- 
tions are being strengthened for the 
moderate inflation which this department 
forecast for 1924. 

At the moment, there is considerable in- 
terest in connection with the $150,000,000 
Japanese loan, negotiations for which were 
concluded Tuesday of this week. Con- 
current with the offering of this loan in 
New York, London bankers prepared to 
launch a £25,000,000 loan. This develop- 
ment marks the end of conversations be- 
gun some time ago. 


Japan’s Credit High 

Any offering of JAPANESE bonds here 
should be well received. The credit of 
JAPAN always has been high. There are 
no black marks against Nippon because of 
failure to pay the interest on her obliga- 
tions. In the past year or two, financial 
industrial conditions 
proved’ substantially. 

In fact, so 


and have been im- 
sound is the position of 
JAPAN, we would not hesitate to express 
the opinion that she should experience no 
difficulty in obtaining whatever loan she 
may require, and on a basis of well under 


o 


/ per cent. 
Reconstruction 

The conclusion of this important loan 
makes it possible for Japan definitely to 
embark upon a large reconstruction pro- 
gram. Doubtless the bulk of the money 
obtained will be expended in such a way 
as materially to benefit American trade 
and industry, and to stimulate a revival 
that will make for general prosperity. 

We regard the JAPANESE loan as an en- 
couraging and constructive factor of im- 
portance. The strategic position of out- 
standing JAPANESE loans obtainable in this 
market should be improved substantially, 
and we recommend their consideration to 
our readers. 

~ + * 


Outlook for gross and net earn- 
ings of the railroads for 1924 is such 
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@ President Coolidge 


N an address delivered in New 

York this week, on the occasion 
of the commemoration of the birth- 
day of ABRAHAM LINCOLN by the 
National Republican Club, Prest- 
DENT COOLIDGE, in language that none 
could fail of understanding, placed 
himself on record regarding the big 
questions of the hour—relief for the 
farmers, tax reduction, and scandals 
such as that which is now involving 
former members of the Government 
of the United States. and others. 


The appeal of the Chief Executive 
for support for his plan for tax re- 
lief was one of the strongest pres- 
entations on the subject which has 
yet been made. 




















as to inspire confidence. Broadly 

speaking, prices of rail stocks and 

bonds really are on a bargain. level. 
* * * 


S compared with the averages for in- 

dustrial stocks, the average price 
level of rails affords by far the most at- 
tractive basis for investment and specula- 
tive commitments. That is a strong state- 
ment, as prices of many industrials may 
advance many points beyond where most 
rails can be expected to go in the next few 
months. 

But we continue to stress the opportuni- 
ties available in the rail list because the 
only thing that is holding them back is 
thought of political dangers. As for these, 
we do not regard them as at all serious. 
We consider the outlook for a continuance 
of constructive policies in the administra- 





tion of the bigger affairs of government jis 
too promising to make fear of radical de. 
structiveness worth while. 

We believe that the average for rail 
stocks now is more than ten points below 
what it probably will be not many months 
hence, and that rail bonds now are selling 
on a price level that provides an unusual 
opportunity for profitable purchase. 

We look back with satisfaction upon the 
fact that one week of last month showed 
railroad freight loadings the highest for 
any single week in January in the history 
of American railroads. We anticipate 
early and unexpected expansion of normal 
seasonal growth in car loadings. 

The showing of indicated earning power, 
on the basis of the present market price 
of various railroad stocks, is such as to 
Justify selection of rails for both invest- 
ment and specalation. 

za 2 


At this time it might be well to 
give some study to copper shares 
with a view to accumulating in anti- 
cipation of activity later on. A 
rather strong market seems to be 
in the making for such shares. 

x* * * 

T times in the week just closed when 

there appeared to be a general down- 
ward trend in prices, it was observed 
that the copper shares resisted and dis- 
played an upward impulse. This was more 
interesting still in view of the fact that 
the red metal at the time was being bid 
for at fifteen cents a pound. 

Quite frequently in the past few weeks 
we have noticed what appeared to be signs 


- that some sort of accumulation in the cop- 


per shares was under way. There is a 
reason back of all such movements. In 
this instance it must be a more or less 
belated realization that the domestic con- 


‘sumption possibilities are enormous, to say 


nothing of needs abroad. Soon that de- 
mand must have its effect upon prices for 
the red metal. And that will mean the 
beginning of very good profits for the low 
cost producers, and possibly fair profits 
for some of the higher cost companies. 

Those of our readers who have followed 
closely the analyses which have appeared 
from time to time in THe FINANCIAL 
Wortp should: be in a position to take 
advantage of the present opportunity. 

It will be well to bear in mind at all 
times that the lower the cost of production 
the higher will be the profits. And the 
larger the profits the larger will be the 
participation of the stockholder, as a cop 
per company after all is a liquidating 
proposition. 
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COMING 
N the next issue of THE FINANCIAL Wor~p we will publish an 
I interesting article which will be the result of an inquiry which is 
being made by our Associate Editor, who is in Washington seeking 
facts and features in connection with the Teapot Dome investigation 


and other matters of public moment which should be of special 1n- 
terest to our readers.—THE EpirTors. 
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@ The February Prize Story 


Some Copper Peculiarities 


@ It is difficult to read a mining company’s balatice sheet and income ac- 
count because of peculiar write-offs and inventories—close scrutiny 


necessary. 


more or less steadily of late notwith- 

standing the recent tendency of the 
market to show rallying power. Not only 
have the average of the copper stocks de- 
clined but the demand for the red metal 
itself has dropped so that at the present 
time consumption is running well below the 
production of copper. During November, 
copper production exceeded the consump- 
tion by 10 per cent. The month of De- 
cember resulted in a gain of approximately 
46,000,000 pounds in refined copper, for the 
same reason as stated above—production 
in excess Of consumption. According to 
D. C. Jackling, an authority in the copper 
industry, there will be no increase in the 
output of the copper companies in which 
he is interested, but unless there is an in- 
crease in the demand for copper to make 
up the present difference, there is a great 
likelihood that the surplus copper on hand 
will steadily increase. 


(CC mre o stocks have been declining 


Increase Possible 

This is more than a possibility if rail- 
road traffic, as discussed by Thomas Gib- 
son, a noted authority on economics, in the 
first 1924 issue of THE FINANCIAL WorLD, 
is taken as a barometer. 

Traffic as a general rule is at its highest 
in October, declining steadily until in Feb- 
ruary it is at the lowest ebb, somewhat less 
than.50 per cent of the October traffic. It 
is therefore reasonable to assume that the 


By N. CHARLES KAMPF 


sales of copper should steadily decline and 
that we may expect still further reductions 
before the Spring of this year. This de- 
cline is more or less expected and the stock 
market, as far as the copper stocks at 
least, has discounted and foreseen this de- 
velopment by means of a reaction from 
the high prices seen a short time ago. It is 
now showing a tendency to improve in 
price. 

In times past, copper companies, with 
the exception of a few, curtailed opera- 
tions, by means of some sort of a “gen- 
tleman’s agreement.” This, after a period 
of time, successfully halted the downward 
trend of copper prices, and, with an in- 
crease in demand for the red metal, the 
price again pointed upward. However, the 
present reaction in the market for copper 
does not seem to bring about a decline in 
production, except as far as those com- 
panies which cannot operate profitably at 
present price levels. In our opinion, this 
conclusively proves that the companies are 
anticipating the resumption of a substan- 
tial demand for their product, and instead 
of endeavoring to reduce the output of 
copper and cause rising prices, they are 
bending every effort to reduce the cost of 
producing each pound of the metal. 


A Dividend Enigma 
With copper metal now retailing around 


12%c a pound as compared with a high 
record of 16.95¢ a pound in 1923, one can 


readily see why the latter step is not only 
advisable but absolutely necessary if divi- 
dend payments are to be continued. 


The copper companies in declaring and 
paying dividends have emphatically stated 
that a part of the dividend is return of 
capital, and that the cost of investment 
should be written off to that extent. How- 
ever, investors have lost sight of this fact, 
with the result that the entire return is 
erroneously looked upon as a return on 
the investment. But while the costs of 
production have steadily declined and many 
investors have looked upon their copper 
dividends as part capital and part return 
on capital, it is rather difficult to realize 
that Chile Copper, for instance, which, not- 
withstanding its low production costs, re- 
ported a deficit of $2,225,000 in 1919, a 
profit of $286,000 in 1920, a loss of $5,446,- 
000 in 1921, and a deficiency of $962,000 
in 1922, was able to inaugurate dividends 
at the rate of $2.50 a share annually dur- 
ing the early part of 1923. Nor can it be 
understood by many why Miami Copper, 
the earnings of which amounted to $198,000 
in total, according to its reports, for a 
period of four years from 1919 to 1922, in- 
clusive, was able to maintain its regular 
dividends without interruption. There is 
without doubt a “Senegambian amongst 
the mahogany.” 


If the investor were to study the balance 
(Please turn to page 217) 

















Interesting Facts Concerning Some Copper Companies 
Earnings Amount Earnings Amount Divs. Paid Div. 
Years Before Per Before Per in Years Rate 
Computed Depr. & Depl. Share Depr. & Dep. Share of Oper. 1923 
Anaconda 7 $131,248,634 $43.75 $100,291,518 $33.43 $32.00 $3 
sutte & Superior ... 7 15,530,494 53.51 9,883,882 34.05 41.15 ‘iis 
Calumet & Arizona .- - 6 23,199,198 36.10 13,728,614 21.36 30.00 2 
Calumet & Hecla................ 5 9,675,971 96.76 2,483,350 9 eee 80.00 2 
Cerro de Pasco....... 6 30,646,000 30.63 4,798,000 4.15 19.25 ft 
Chile Copper ......... 6 19,453,220 5.12 72Gee ee —t—“‘i‘s 2, 
Kennecott ...............- 7 77 273,000 25.72 48 664,000 16.75 19.20 3 
Miami Copper ............... . 10 34,550,000 52.90 17,431,000 25.01 33.25 2 
Nevada Cons. 7 32,723,031 16.36 26,646,981 13.32 13.40 
+Deficit. 
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What Steel Stocks Are Attractive 





AS a boom 


H 


started in 
steel and 
steels ? If the 


answer is affirma- 
tive, then the re- 
cent stock market 
activity of steel 
stocks was one of 
those demonstra- 
tions which the 
financial district 
has come to re- 
gard as a forecast 
of coming events. 

If the answer is 
that no boom has 
been started, and 
that none is likely to materialize, then in- 
vestors need not be concerned about ac- 
cumulating a line of before the 
boom gets under way. 

Suppose that we start off with a state- 
ment of fact. Last year, the steel indus- 
try experienced one of the most active 
years in its history. 





@ E. Marshall 


Young 


stocks 


Production of steel 
ingots, which is a basic element, in 1923 


larger. 


averaged monthly more than any other 
year in the history of the industry, with 
the exception of 1917. 

All of the steel companies—all of those 
in which readers of THE FINANCIAL 
Wortp are likely to be interested—made 
a highly satisfactory showing for 1923, all 
things being considered. 

That, briefly, covers what belongs to the 
past. 

What of the current situation? 


Production Gains 


During the month of January, the daily 
average production of pig iron showed a 
gain over the average for December of 
about 25 per cent. 

February was ushered in with a daily 
average that showed a gain of five per 
cent over that for January. 

This month, the STEEL CorPoRATION is 
reported to be operating at about 92 per 
cent of capacity. Independent mills are 
reported to be operating at about 75 per 
cent of capacity. 

The STEEL CorPoRATION reports substan- 
tial gains in unfilled orders. All along the 


By E. 


Associate Editor, THE FINANCIAL WorLv 


PROFITS of the STEEL INDUSTRY this year 
should be as favorable as in 1923; there is 
possibility that they will be considerably 


@ A Ten Billion Dollar Building SHORTAGE 
helps to make the STEELS.attractive for pur- 
chase now and sale some time in 1924. 


@ The situation in the STEEL INDUSTRY is about 
the soundest of our basic industries. 


MARSHALL YOUNG 


line, there are being reported such gains. 
These may not be revolutionary, it is true. 
But they are significant none the less, and 
they are in excess of expressed expecta- 
tions around the close of the year. 


Judged by all accepted standards, the 
outlook is that demand and consumption 
of steel, during the first half of the cur- 
rent year, will be such as to make it pos- 
sible for all of the companies able to oper- 
ate with a satisfactory margin of profit, to 
make a very favorable showing indeed, if 
we take the first half of last year as a 
basis for comparison. 


Some authoritative observers go still 
further, and state that earnings in the 
first half of the current year will be 
such as to assure profits for 1924 that will 
be equal to, and probably better than, those 
reported for 1923. 


Whenever I am confronted with the 
question, Should investors begin at once 
the accumulation of stocks of a certain 
group? I am inclined to answer in the af- 
firmative, provided the long pull outlook 
seems defined with sufficient clearness. 








* All fractions omitted 
E Estimated 








Essential Statistics of Active Steel Stocks 


The Stock 
(Common stocks 1923 1923 range* Recent Below Yield Guenther’s Outlook 
order of preference) Earnings high low Price* high % Rating 
U. S. Steel . 16.43% 109 85 103 6 74.9 A Good 
Beth. Steel . 6.46% 70 41 56 14 8.3 B Good 
COS Pee ene 6.50 84 57 62 22 — B Good 
Gulf States 12.96 104 65 80 24 5.7 B Good 
Republic . E15.00 60 39 54 6 4.7 A Good 
Sloss-Sheffield E20.00 66 40 59 7 B Good 
Vanadium .. E1.04 44 24 30 14 & Fair 
Replogle . nil 31 8 11% 19 D Fair 


7 With extras which materially increase yield. 
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such a long pull. 


Anyone who attempts to anticipate 
what are called the intermediate move- 
ments in stock market prices—the little 
flurries which result in the shading off 
of prices—is venturing upon uncertain 
ground. In fact it has been the settled 
policy of THe FINANCIAL Wor LD to decline 
to predict short swings—day to day possi- 
bilities, and the like. It is preferred to 
endeavor to ascertain where values exist, 
where conditions are favorable and are 
making for improvement with time, and 
to base recommendations upon such find- 
ings, 

lo my notion, the important question, 
in view of recent activity in the steel 
group, is this: 

Is it likely that, sometime in 1924, there 
may get under way a boom or a near- 
boom in steel? Is it likely that, some- 
time during 1924, prices of steel stocks 
will be substantially higher than at pres- 
ent ? 

My answer is—yes. And I do not care 
a great deal about what may or may not 
happen in between now and the peak in 
steel production and in prices for steel 
shares, 

Public Confidence 

That unfortunate, and unsavory, tem- 
pest in a Teapot that is stirring both 
Washington and the nation to keenest in- 
terest, may have some effect upon public 
confidence. It may serve to stay the hand 
t many who otherwise would be active 
buyers of stocks. For that reason, there 
might be such a thing as an important 
recession in the quoted price of U. S. 
Steel common—a recession in the face of 
an abundance of reasons for a substan- 
tial advance to new high levels. 

3ut the values already established, and 
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« If the investor contemplating the pur- 
chase of STEEL STOCKS has in mind a 
longer pull than the coming year, it 
would be necessary to exercise dis- 
crimination and caution. 
is a matter of opinion as to whether 
any stock save U. S. Steel could be 
regarded with positive equanimity for 

The major steel 

stock is worth double its present price 

on the basis of its cash book value 
alone, so that it is an attractive specu- 
lative investment. But this discussion 
presents reasons for believing that sev- 
eral purchases can be made now with 
a view to substantial profits in 1924. 


In fact, it 


the new potentialities that are being cre- 
ated with the steadily improving condi- 
tions in the steel industry, ultimately must 
become assertive. 

I have before me at this moment a copy 
of reviews of the iron and steel industry 
prepared by the trade journals of the in- 
dustry. Each of the reviews lays partic- 
ular stress upon the fact that the demand 
for steel is showing expansion—that the 
market is fairly crowded with orders and 
inquiries of a diversified character. 


The Jron Trade Review says in part: 


“Announcements of awards and require- 
ments involving large tonnages of steel 
fairly crowded the market during the past 
week. At no time since the recent up- 
swing of business two months ago has 
any period brought forth so many or so 
diversified a list of newly created demands 
of major size. New mill bookings are 
sustained at a heavy rate and for many 
producers are well in excess of shipments. 
Chicago mills especially are filling up and 
their deliveries are receding. This condi- 
tion is reflected by sales of small lots of 
steel bars in the Chicago territory by out- 
side mills at Pittsburgh base prices. Pro- 
duction, though already high, still is mov- 
ing wp. 


“Recovery of steel ingot production in 
January after four months of losses was 
at an even more rapid rate than in pig 
iron. January ingot output increased 17.3 
per cent, while the gain in pig iron was 
3.6 per cent. In January the country was 
producing steel ingots at an annual rate 


of 41,460,000.” 


A certain financial service recently cau- 
tioned its subscribers against anticipation 


of anything like material increases in 
prices in iron and steel, and against haste 
in the purchase of steel stocks. That ad- 
vice was given in the face of clear evi- 
dence that the steel and iron industry was 
showing very substantial gains in pro- 
duction, and very substantial recovery 
from rather unsatisfactory conditions to- 
ward the close of 1923. It was in the 
face of the indication at the time that 
the steel ingot production of the country 
was running at an annual rate which rep- 
resented not far from 90 per cent of the 
high record point which was reached last 
April. 


Outlook for 1924 


In the last issue of THe FINANCIAL 
Wortp for 1923, there was published an 
interview which the writer had with Eu- 
gene G. Grace, of Bethlehem Steel. Mr. 
Grace was quoted as having expressed con- 
fidence regarding the outlook for 1924, 
confidence that the first quarter of this 
year would produce some surprises in the 
way of increased business, and confidence 
that the profits for the full year would 
be equal to, if nct materially better than 
those for last year. 


I will venture to say that even Mr. 
Grace is surprised at the fillip that has 
been given to the industry at this early 
stage. He was too conservative to go on 
record as looking for a boom in business 
in 1924. But he asserted that he was con- 
fident that it would be good. 

At this writing, the possibilities of a 
boom are impressive. 

There is a book which goes very deeply 
into the question of prices—their trend, 
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Fight For Habirshaw Control 


@ While conflicting interests are struggling to secure possession of HABIR- 
SHAW ELECTRIC CABLE the RECEIVERS are demonstrating its potential earn- 


ing power. 


@ The Receivers, if unhampered, within a short period of years probably 
could pay off the entire indebtedness of the company out of a net income 
per annum of $1,000,000. 


€ The COHEN plan is most fair to the CREDITORS; but the STOCKHOLDERS 
could reorganize the company and make out of their holdings a valuable 
investment, will they assert themselves? 


VENTUALLY, who will win out in 
K the continuing fight for possession 
of the HABIRSHAW ELECTRIC CABLE? 
This contest has now reached fever heat 
and there are no signs of any abatement. 
This eagerness to secure control is but 
natural, in view of the potential value of 
the property. If it could be left to the 
management of the present receivers there 
is a strong probability that the company 
could wipe out its entire indebtedness in 
about five years, with the profits it is now 
making. 
In 1923 HapirsHAw’s 
nearly $1,000,000. 
At the present time the company’s total 
indebtedness is $5,600,000, divided as fol- 
lows: bonds, $2,000,000; notes, $1,600,000 ; 


net income was 


and creditors, $2,000,000. With annual 
profits averaging about 20 per cent of these 
liabilities it is a simple mathematical 


proposition to determine how long it would 
take to pay them off. 
Creditors Won’t Wait 

3ut the creditors do not 
that long. They want their money, and are 
entitled to it. However, they also are in a 
tangle over the proper procedure to take. 
They are divided in their opinion; some 
siding with one reorganization committee 
and the others with the opposition. Be- 
tween them stand the bondholders, who 
are sitting pretty, vernacular 
phrase, for the longer HABIRSHAW remains 
unreorganized the better are their pros- 
pects of being paid off par and accrued in- 


want to wait 


using a 


terest. 
For them the outlook a year ago was not 
so favorable, for then the company had not 
yet fully demonstrated its present unusual 
earning power. 
Another 
valuable 


significant indication of how 
HABIRSHAW is 


eagerness with which two powerful finan- 


regarded is the 
cial interests want to dominate its affairs. 
Both the Brapy and the WESTERN ELECTRIC 
interests are vitally concerned over the out- 
Their partici- 
pation adds color to this colorful fight. 
HaBIRSHAW 
an adjunct to either one of these interests 
as did National Conduit & Cable Co. to 
Anaconda, which recently acquired it. 


come of the reorganization. 


would prove as_ valuable 


So far two plans have been proposed for 
One 


the reorganization of the company. 
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By LANDON C. GATES. 


was known as the Kenny plan, the other 
has been prepared by Henry L. CoHEN and 
is described as The Kenny plan is 
a dead drake for Judge Knox; without 
mincing words, knocked it into a cocked 
hat. The learned judge considered it in- 
equitable with its proposition to raise $1,- 
500,000 in additional cash. 

The CoHEN plan appears now to have 
the inside track. But it, in turn, is likely 
to meet with considerable opposition from 
the stockholders, who are beginning to 
appreciate there is a valuable equity in 


his. 


their company. 

So far as the creditors are concerned 
the CoHEN plan is a fair one. It proposes 
to raise only $500,000 with an issue of a 
similar amount of preferred stock. Cred- 
itors are to receive with each share of 
preferred stock to which they subscribe 
five shares of common stock and the bal- 
ance of their claim is to be paid in new 
common stock of which there will be is- 
sued 300,000 shares of no par value. Un- 
der the CoHEN plan there would be no 
funded debt, no bonuses to the manage- 
ment, but a the business 
transacted. 


percentage on 


Profitable Company 


If this plan goes through without suc- 
cessful opposition from the stockholders, 
the creditors, through their stock owner- 
ship, would acquire a profitable company 
measured by its current earning power. 
As only $40,000 is required for the pre- 
ferred dividend there would remain out 
of a net income of $1,000,000, a total of 
$960,000, or more than $30 a share on the 
common. 

HABIRSHAW current assets not including 
the $500,000 proposed to be raised are $2,- 
140,746 from which $219,300 of current 
liabilities $300,000, excluding the reorgani- 
fee must be deducted. There re- 
mains $1,921,446, or more than one-third 
of the company’s entire debt, without con- 
sidering good will or the value of the phy- 
estimated to be 


zation 


sical property, which is 
worth $3,000,000. 

That is the concrete picture of the sit- 
uation. 

Assume the stockholders could be in- 
duced to finance the reorganization of 
HaArRIBSHAW on the same plan as is pro- 
the CoHEN plan, would it 


posed under 


be worth while? That also could be fig- 
ured out with a fair degree of accuracy 
on the basis of a net income of at least 
$1,000,000 annually as now shown. 

The stockholders would have to arrange 
for the payment of the $5,600,000 indebt- 
edness. Say in round figures $6,000,000, 
including the cost of reorganization. There 
are 135,000 shares of no par value now 
outstanding. 

To raise $6,000,000 would involve an 
assessment of $44 a share on the old stock. 
But, in return, the stockholders would 
receive a company entirely free of debt, 
with assets estimated by the present re- 
organization committee of close to $5,000,- 
000, and with an established net income 
of $1,000,000, which is capable of material 
increase under the present management. 

lf their plan is similar to the CoHEN 
plan involving an issue of 300,000 shares 
of no par value they would receive 2.2 
shares of new stock for every share of 
old stock on which an assessment of $44 
has been paid. Hence, they would get 
220 shares for 100 shares now owned. 
Such stock, with earnings equivalent to 
$33 a share, could readily establish a priee 
materially over par. 


Well Repaid 


The stockholders then would have a se- 
curity which would more than pay them 
for the old stock and the assessment. 
This is the possibility they confront if 
they undertake the reorganization on their 
own accord and provide the funds to dis- 
charge the company from its indebted- 
ness. 

Could they finance amongst them a se- 
rial note issue of $6,000,000 bearing 7 per 
cent interest retirable at the rate of $500,- 
000 per annum, there would still remain 
$150,000 net income available for dividends 
on the common stock, which is equivalent 
on the present 135,000 to about 11 per cent 
per annum and would permit 5 per cent 
dividend on the stock. 

Since the basis of any proposed reorgan- 
ization is earning power, there are an) 
number of sound plans acceptable to the 
stockholders for they have this essential 
behind them. 

But it is up to them to come to the res- 
cue. If they are reluctant to do it they 
cannot complain if their valuable property 
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finally passes to the creditors. Some one 
must pay them. Who will it be? The 
stockholder, or will the creditors pay them- 
selves with a security which in time will 
turn their clamor into a most valuable 


set: 
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0). 
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Japanese Loan Assured 
The work of raising $150,000,000 of 
money in the American investment markets 





as a loan for the Imperial Japanese Gov- 


ernment met with unusual success. The 
bulk of the bond issue has been taken 
by so-called small private investors. 

lhe 6% per cent bonds of the new issue 
were listed on a “when issued” basis on 
the New York Stock Exchange. Deal- 
ings were light, but the quotation advanced 
moderately. Although the offering price 
of the new bonds is 92%, the price in the 
open market in the first transaction was 
9234; the high 927%, the low 92% and the 
closing price 9254. The bankers under- 
writing the offering of bonds expressed 
surprise. They said it probably was the 
result of accident, such as the combining 
of orders at one time, because, they ex- 
plained, these same bonds were purchasable 
from the underwriting houses and bond 
dealers at the flat rate of 92%. 

Bankers’ 
the reaction reported from Japan. Japa- 
financiers, according to dispatches, 
were distressed at the high interest rate— 
7.10 per cent as figured on the yield basis 
—and expressed concern that private or in- 
dustrial financing for Japan would be 
placed under a severe handicap. With the 
Government unable to get new money at 
less than 7.10 per cent, they were reported 
as saying, Japanese industries could hard- 
ly hope to get new money under 7% per 
cent or more. 


Factors Causing High Rate 
American bankers said that Japanese 


should make allowance for three 
essential facts: The size of the loan which 
here and abroad totaled $275,000,000, thus 
necessitating a relatively high interest rate 
to ensure the loan’s success; that the loan 
followed closely on a disaster that natur- 
ally disturbed investment confidence; and 
that some Japanese bond issues, maturing 
in less than fifteen years, were selling in 
the open market at a basis to yield the in- 
vestor around 7 per cent, thus making it 
impracticable to bring out a new issue, with 
longer term maturity and larger amounts, 
it a rate below 7 per cent. 

Regarding the sale of the bonds empha- 
sis was again laid on the unexpectedly 
strong demand from California. One com- 
pany said that its Pacific Coast branches 
reported the greatest sales of any offices 
except those in New York. It was also 
noted that a relatively small amount of 
switching from other foreign Government 
issues was made by investors in order to 
take up the Japanese securities. 

The general bond market showed very 
little effect from the sale of the Japanese 
securities. With a deal of such size pass- 
ng through the machinery of the bond 
market, extreme dullness and usually a 
slump in prices occurs, there was little evi- 
dence of this. 
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The Inflation Problem 


@ Those who are inclined to look at the POLITICAL as well as 
the ECONOMIC phases of the problem point out that a 
moderate degree of inflation would be generally accepted as 


an evidence of PROSPERITY. 


@ An appearance of PROSPERITY might be considered highly 


favorable this year. 


By Thomas Gibson 


UR great 
@) supply of 
available 


credit, as repre- 
sented by the 
huge and increas- 
ing gold reserves, 
is one of the prin- 
cipal topics of dis- 


cussion at pres- 
ent. That a large 
supply of credit 


will have a _ ten- 
dency to. bring 





interest seemed to centre "”€ Thomas Gibson about lower inter- 


est rates is as cer- 
tain as that a 
large supply of 
wheat or anything else will bring about 
lower prices. True, the credit supply 
may be controlled—the price may, so to 
speak, be “pegged” at a certain figure, 
but that is also true of any commodity. 


The quantity theory of money, brief- 
ly stated, is that although gold has a 
fixed price which cannot visibly or 
quotably rise or fall, its value does actu- 
ally rise and fall through changes in 
commodity prices. That is, an advance 
of 100 per cent in commodity prices is 
equivalent to a decline of 50 per cent in 
the price of gold, as measured by its 
power in exchange, which is the only 
true yardstick of value. 


Effect on Interest Rates 


While the rank and file of casual ob- 
servers is at present particularly inter- 
ested in the probable effects of our re- 
dundant credit supply on interest rates, 
a number of more thoughtful observers 
are much concerned as to the possible 
or probable effects on commodity prices, 
technically described as inflation. Al- 
though the quantity theory of money is 
quite generally accepted, there is con- 
siderable divergence of opinion as to the 
extent of inflation which may occur, and 
a few observers hold that the phenome- 
non will not appear at all. The latter 
class points out that the ingredients of 
inflation were present more than a year 
ago, that they have been present ever 
since, but that the commodity price level 
has made no material response. This 
appears to be a rather insufficient argu- 
ment, as it does not follow that control 
of credit resources can or will be exer- 


cised for an indefinite period. That such 
control has been exercised during the 
last year is certain. Whether it will be 
continued is debatable. 


If the exercise of control by banking 
interests were to be relaxed or aban- 
doned, that is, if credit were freely ex- 
tended to all comers, some degree of 
inflation would be sure to follow. It is 
not at all probable, however, that such 
a period would be pronounced or pro- 
longed. The obstacle to a period of 
major price inflation lies in the fact that 
the redundancy of purchasing power 
represented by our unprecedented sup- 
ply of gold is confined to the United 
States. If the world’s supply of gold 
and credit had been augmented in the 
same proportion as our own supply the 
case would be entirely different. But in 
present circumstances a rise in com- 
modity prices would automatically 
check itself. Our relatively high prices 
would attract foreign goods in increas- 
ing volume and would also curtail our 
sales abroad. This would not, however, 
prevent some degree of inflation. The 
present situation may be compared to 
the discovery of a large supply of gold 
in some remote district. In such a case 
prices would rise and remain high until 
checked and readjusted by an inflow of 
commodities from outside markets. The 
discovery of gold in California furnishes 
a convenient precedent, qualified, of 
course, by the fact that improvement in 
transportation facilities would in the 
present day curtail the duration of the 
phenomenon. 


Political Phases 


Those who are inclined to look at the 
political as well as the economic phases 
of the problem point out that a moderate 
degree of inflation would be generally 
accepted as an evidence of prosperity 
and that an appearance of prosperity 
may be considered highly desirable this 
year. This is to impute motives, but it 
is unquestionably true that the general 
public has never been able to distinguish 
inflation and genuine pros- 
perity. They could not be expected to 
do so, as the visible aspects are prac- 
tically identical. Great activity, ad- 
vancing prices, increased demand for 
goods, full employment of labor at high 
and rising wages, and much speculation 


between 


(Please turn to page 210) 
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q| The Common Stockholder— 






Concerning His Parlous State 


@ We read and pity the “SPINELESS CREATURE.” 
in us a feeling of scorn to picture a case so hopeless. 


€ Summing up; How many of Us share his lot? 


@ Mr. BRINTON has submitted his views for the February Prize Offer. 
While another story has been selected as winner, we feel his message is 
deserving of a special prize and we publish it for the good it may accom- 
plish among investors——THE EDITORS. 





AID the wise King of Israel in his 

book of Proverbs: “There be three 

things which are too wonderful for 
me, yea four which I know not: the way 
of an eagle in the air; the way of a 
serpent upon a rock; the way of a ship 
in the midst of the sea; and the way of 
a man with a maid.” 


If he lived in these times Solomon 
might have added to his list wonderment 
at the way of a corporation with its stock- 
holders. For passing strange is their 
way. Many of them never furnish the 
owners of their stock, who are the real 
owners of the business, the slightest in- 
formation as to the conduct or condition 
of that business. Others so far take the 
owners into their confidence as to bring 
out a report once in a twelvemonth and 
several months late at that; by which time 
much of it, in this changeful era, may 
be already ancient history. So that it may 
be said that at no time is the common 
stockholder of such companies informed 
of the status quo of the concern which 
he has supplied with his money. Too 
often the first intimation that he has that 
all is not well is when decidedly nothing 
at all is well. If it is a listed stock that 
he holds or one whose quoted prices are 
readily obtainable, falling quotations will 
put him on his guard. The instances are 
far from infrequent when a company may 
have gone so completely to the dogs as 
actually to be in the hands of a receiver 
or utterly bankrupt without the common 
stockholders knowing a thing about it. 


Common in Name 


The common stockholder! Dwelt upon, 
the phrase enlarges in significance and 
turns invidious; an aura detaches from it 
tinged with contempt. The contempt is 
deserved. ‘““The most spineless creature 
that crawls,” is the positive statement 
made to fit the common stockholder as 
quoted by Mr. Penfield in his recent prize 
story in the FINANCIAL Wortp, and in- 
deed the fit is good, and well describes this 
animal, whose further characteristic ap- 
pears to be a propensity to dispense with 
eyes as well as vertebrae and to go it 
blind; as though whether or not he can 
see his way along in an affair of business 
is of no importance. He does without in- 
formation. He neither gets any nor asks 
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By BINNEY BRINTON 





His interests, which should be 


for any. 
his own lookout, are always the last to be 


served. Directors slight him as a mere 
necessary nuisance; bond holders eye him 
askance as a possible menace; the very 
employees hold him in derision as a new 
sort of worm that cannot turn; from 
high to low there is none to give him 
consideration. 


Trust to Luck 

It is to be repeated; the relations, or 
rather the utter lack of them, between the 
owners of a corporation and its custodians 
is a matter of marvel. Would the ordi- 
nary business man be willing in the usual 
run of business to invest a cent under con- 
ditions where he should have no means 
of keeping an eye on operations and no 
information as to the state of finances? 
Hardly, and he would be the more exact- 
ing in these matters if in the first place 
the business was one quite out of his 
own line and conducted by men with 
whom he had no personal acquaintance. 
Yet this same man will invest surplus 
funds just that way and trust to luck. 


If corporations cannot be forced by law 
to render or publish quarterly statements 
at the least, they may easily be brought 
to do so by refusal on the part of the 
public to invest in or to hold their stocks. 
Viewed from another side it must more- 
over be said that there is a prevalent dis- 
trust among stockholders of the directors 
of a company having information that the 
owners have not, and a suspicion that this 
may be withheld to the benefit of a few 
insiders and the exploitation of the main 
body, which is themselves, the common 
stockholders. Such suspicion not only is 
perfectly natural but invited by the policy 
of reticence on the part of the company, 
and whether or not justified in any given 
instance there can be no question that it 
is the part of mere commonsense to re- 
fuse investment of money in any enter- 
prise where stockholders are not kept in- 
formed as to the condition of its affairs 
and the status of its finances. 


In urging remedy of this evil the noto- 
rious supineness of the crowd, a body of 
which the stockholder is generally allied, 
may be pronounced a bar to prospect of re- 
form; but properly regarded it is not an 
affair of the crowd, it is a matter for the 





His sorry plight arouses 


individual. Concerted action is not called 
for if every man will admit that the most 
ordinary dictates of prudence should estop 
him from putting his money where he 
knows he will lose all sight of it and can 
keep no sort of tab on it. The cure lies 
not vaguely in the lap of the gods, but 
directly in the hands of the individual. 
A sort of “absent treatment” on his part 
would bring results. 


Still if as the cynic declares, “one is 
born every minute” and the public is irre- 
trievably an ass, then our great and wise 
law makers, ever ready with their bills 
for this and that, should put over yet 
one more statute, compelling all corpora- 
tions to furnish periodical reports for the 
enlightenment of the common stockholder. 


He very much needs it. Of course, it 
may be asserted that it would do him no 
good; that in the case of many a financial 
statement would not enlighten because of 
inability to construe it. In any such in- 
stance what would obtain would be mere- 
ly an equivalent of no report; the last state 
of that man would not be worse than the 
first, but the same. Such _ stockholders 
should not be holders of stock of any cor- 
poration, whether of those that furnish 
reports or do not, but should confine their 
investments to mortgage securities and un- 
questionazle bonds; for my thesis is that 
unpossess*d of informative knowledge of 
its affairs no one should put his money in 
the commcn stock of any company. The 
proposition still stands; no reports, no 
investment. Carried out it is probable that 
reports wo.ld become the vogue. 


Growing Consideration 


It is conceded that not all companies 
are alike in their negligence of the com- 
mon stockholder. "Especially of late there 
are many that are treating him with grow- 
ing consideration as an element whose 
suffrage is to be desired and won by fair 
treatment. Their policy is to get their 
stock widely distributed and to cultivate 
the good will of the public by getting it 
to take shares in their business, especially 
their customers and their own employes. 
The shibboleth of the :orporation imbued 
with the modern spirit is, “The public be 


(Please turn to page 223) 
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«|General Electric Company— 


World’s Premier Electric Company 
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€ Owen D. Young 


Chairman, General Electric 


HEN I last wrote about GENERAL 
W ELectric—which was in Septem- 
ber of 1922, if I recall it cor- 


rectly—the capital stock was quoted at 
around 184. At this writing, the quota- 
tion is around 208. In other words, the 
investor who purchased the stock on my 
recommendation a little more than a year 
ago, and has held it through the interval, 
has a paper profit of nearly 25 points, and 
has been drawing a yield on his invest- 
ment of better-than seven per cent. 

If one wishes to reduce the factor of 
risk to a minimum, the best thing he can 
do when contemplating investment in a 
given industry, is to buy the shares of the 
leader of that industry. 

GENERAL ELECTRIC unquestionably is 
just what the caption of this article says 

it—the world’s premier electric com- 
pany. And, because the next ten years 
will witness strides in the development of 
the uses of electricity that will be epoch- 


@ Blessed with an ex- 
ceptionally high type 
of management, stand- 
ing in the forefront of 
its INDUSTRY, _ this 
company is attracting 
more and more atten- 
tion from permanent 
INVESTORS with the 
passage of time. 


@ EARNINGS for last year 
reached a record- 
breaking level; and 
there is prospect for 
still greater expansion 
this year. 


@ At its present price, 
the stock yields about 
6 per cent, is it sell- 
ing at a premium? 


By MONTGOMERY CLAY 


making, ownership of an interest in the 
leading unit in the industry cannot but be 
productive of profit, as well as of satis- 
factory income while the investment is be- 
ing carried. 


World Reputation. 


“G. E.” are the letters of a trade mark 
known from one end of the world to the 
other. It is a trade mark that one is apt 
to find on some electrical appliance in far- 
off Australia. It is a magic sign that but 
recently appeared in South America. 
Toward the close of last year the public 
was informed of the creation of an enter- 
prise which proposed to enter the hydro- 
electric field in Latin-America. Control of 
that enterprise traces back to those signifi- 
cant letters—‘“G. E.” 


” 


One “listens in” on the Radio of an 
evening and hears, perhaps, the music of 
a voice that commands thousands of dol- 





@ Gerard Swope 


President, General Electric 


lars a night in grand opera or one may 
hear the President of the United States 
delivering a personal message. One hears 
of experiments with artificially created 
lightning and clouds; of huge dynamos 
creating power that turns the wheels of a 
giant mill. 

Wonders in wizardry! But we have it 
on authority that only the surface of elec- 
trical development has been scratched. 
This is being called the electrical age. 
There is under way in a certain section 
of this country an enterprise in the field 
of electricity transmission that will cost 
in the neighborhood of a 100 millions of 
dollars. Yet that enterprise is but a drop 
in the bucket when lumped with others be- 
ing planned and already in the first stages 
of actual launching. 

In the first nine months of last year, 
GENERAL Exectric booked orders totaling 
nearly $230,000,000. For the entire twelve 
months of 1913 the company reported total 
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sales billed of only slightly better than 100 
millions of dollars! 

Last year, the earnings of GENERAL 
Etectric totaled between $18 and $20 a 
share. 

Ten years ago, the net was equal to 
$12.82 a share. 

The facts set down in the above three 
paragraphs have striking sigiificance. They 
have the potency of volumes testifying to 
what natural growth has done for the com- 
pany in a span of ten years. To suggest 
what may be the story of the next decade, 
in anything like concrete terms, would re- 
quire an imagination that probably would 
fall short of the mark. 

There are several factors making for 
the degrees of prosperity for GENERAL 
Erectric. Perhaps I should state that in 
this way—there are several factors in re- 
sponse to which, the sales of GENERAL 
ELectric either expand, or tend to run 
along on about an even keel. 

To elaborate—the company manufac- 
tures radio apparatus in large volume and, 
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back of that production, there are the 
enormous contributions being made toward 
the perfection of the uses of radio which 
are made by the research department of 
the company. 

It is one of the largest producers of 
steam turbines, electric generators, and 
other equipment employed in development 
of public utility enterprises. 

The following factors tend to make an 
impression upon the production and sales 
activities of the company; building con- 
struction, copper consumption, demand 
from foreign countries for electrical ma- 
chinery and appliances, and, most import- 
ant, the general prosperity of the masses 
of the people. 

The consensus among the most careful 
students of the situation is that 1924 will 
be a year of intense building construction 
running into the expenditure of billions of 


2???) 


-—— 


(Please turn to page 
204 





On Advising Investors 


@ AMERICA 


¢ 





@ Frederick 


Hanssen 


[EE 


is fast becoming a nation of 


intelligent investors. 


The issuing of LIBERTY BONDs by the 
Government, planted a seed that has de- 
veloped a conservative field of investors. 


@ The significance of “INVESTIGATE BEFORE 
You INVEST” has taken deep root. 


By Frederick Hanssen 


FINANCIAL Wor_Lp was founded Mr. 

Louis GUENTHER saw the need for 
giving investors sound financial advice. 
The CoNFIDENTIAL ADVICE SERVICE has been 
a regular feature of the complete financial 
service this publication gives its regular 
subscribers ever since. 

As thousands of subscribers of Tue F1- 
NANCIAL WokrLpD consult this service it may 
prove of interest to them to know just 
on what broad grounds such a service is 
rendered. 


Sis twenty years ago when THE 


A background of more than twenty years’ 
experience in this field, correspondence 
with thousands of investors and a wide 
range of personal contacts would combine 
to provide a foundation on which some 
helpful suggestions could be built. 

The Liberty Bond sales gave a mighty 
impetus to the movement to make America 
a nation of intelligent investors. We en- 
joy a prosperity resulting in individual 
wealth unknown anywhere else at any 
time. The surplus funds must be invested. 
All too often the good old gambling say- 
ing, “Easy comes—easy goes,” applies to 
funds which should be soundly invested. 


Seeking Advice 


Just as a man goes to his doctor when 
he is sick so he should go to an advisor 
when financial matters are involved. The 
financial advisor has at once an opportun- 
ity and a responsibility. He has an oppor- 
tunity to obtain the complete confidence of 
his client—knowledge essential to intelli- 
gent investment counsel—and he has the 
responsibility of guiding in the proper 
investment of his funds. 

Giving intelligent guidance for the 
proper disposition of surplus funds is a 
very vital matter to the man with the 
If I had an opportunity to talk to 
John Smith I could get at the determin- 
ing factors in his individual case and ad- 
vise him. When it comes to writing a 
general article for all the John Smiths in 
the country there pass before me so many 
varying individual needs that a more intri- 
cate problem is presented. 

Perhaps the best to tackle this 
problem will be by getting a few funda- 


funds. 


way 


mentals firmly fixed in mind. First we 
will assume that there are four ways a 
man can dispose of his surplus funds. 

1. He can put them in a bank. 

2. He can put them in securities with 
a high factor of safety and a corresponding 
low return. 

3. He can put them in speculative issues 

4. He can gamble. 

Of course, any man with surplus funds 
should have part of them in a bank. How- 
ever, no man with current funds on de- 
posit in excess of his probable needs should 
let them all lie in the less productive bank. 
He can put some of these funds in bonds 
which are legal for trust funds and ob- 
tain a yield of about 5 per cent and a 
high factor of safety insofar as payment 
of principal and interest is concerned. 

Now a man so employing his funds 
would doubtless deny vehemently that he 
was speculating. It is unfortunte that the 
word speculation has become practically 
synonymous with gambling. There is no 
form of human enterprise in which spec- 
ulation does not exist to some degree. A 
security speculation is a transaction which 
has for its intention a gain in principal, as 
well as income. Now we will take the case 
of the man buying the highest grade bonds 
in the world. Even if he says that he did 
not buy them with the idea that they would 
advance, he certainly bought them with the 
idea that they would not decline. 


Back to Fundamentals 

We will say then that he was speculat- 
ing that they would not decline. Did he 
have any conception of the causes that 
might result in either an advance or de- 
cline in these high grade, gilt edge bonds? 
It is always easiest to point a truth by 
calling attention to an abnormality. What 
caused the German bonds to decline? The 
decline in the mark. What caused the 
mark to decline? 
budget. 


The unbalanced German 
Before the war high-grade gilt- 
edge bonds in this country sold to yield 
around 4 per cent; now they sell to yield 
near 5 per cent. I need not dwell upon this 
phase in detail. It is sufficient to state that, 
(Please turn to page 218) 
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Investment Bond Suggestions 


Recommended by DANIEL A. ALTON 


EXT to good railroad bonds, the mortgage obligations of sound pub- 
lic utility enterprises rank second only to government and municipal 
bonds for security. In a great many states, good public utility bonds 

are legal for the investment of funds of savings banks. Slowly, the scope of 
recognition is being broadened. 


In the minds of some investors there is a certain suspicion that public 
utility bonds are at a disadvantage because the public service corporations 
are subjected to more or less rigid control by State authority. When I come 
to consideration of the attractiveness, for investment purposes, of a public 
utility security, the factor of State regulation is the one to which I give only 
minor rank. There was a time when that regulation was a curse, no matter 
which way one looked at it. Public opinion and political considerations 
were responsible. But a sense of fair play gradually has been taking hold, 
and there is less to fear. 


What impresses me most in connection with good public utility bonds is 
the fact that their security is good, and their demonstrated earning power— 
the record of a period of years—is satisfactory. 


After all, it is most important for the investor to know first, is the bond 
well secured? and, second, is the interest likely to be earned with a satisfac- 
tory margin of safety? If those questions can be answered in the affirmative, 
what more can the investor demand? 


The suggestions which make up the program presented on this page, in 
the writer’s opinion, represent satisfactory security and earning power. The 
element of risk is at its minimum. 
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Market Street Railway, lst mtge 


Yield to 


The Issue Rate Mat. Mat. Comment 


5 Substantially secured unlisted bond of 
:: Oklahoma Gen. Power, Ist mtge........ 60% 1952 6.75% high merit. Power bonds are particularly 


well favored by investors. 





bond with possibilities. 


: | | | | This is a traction bond of a company 
= Androscoggin & Kennebec, Ist mtge. 6% 1940 6.75% | earning all interest requirements three times 
| | | over. The bond is safe and an attractive 


| | | | investment. 





“I 





| | | These bonds are a direct lien on the 
5% 1948 6.60% water works system of the second largest 
| | city in Illinois. A good earning producer. 


| Net earnings are averaging more than 
61% 1937 6.90% four times interest requirements. A safe 


The selling price of this traction bond is 


| =: 
1940 7% proof of its investment merit. 53 
| + 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Adams Express reports net of $9.14 a 
share in, 1923 compared with $10 a share 
in 1922. Net was higher in 1922 due to 
change in dividend payment rates by 
American Railway Express. The company 
has been steadily reducing the outstanding 
amount of its collateral trust bonds. It is 
making good progress with its armored 
motor express. 


American Can— 
Rating “A” 

American Can reports a net equal to 
$19.63 a share on the common stock, com- 
pared with $18.30 in 1922. The company 
is in a remarkably strong cash position 
with a net working capital of $41,000,000 
compared with $37,000,000 at the close of 
the previous year. Officials expected at 
least as good net earnings during the com- 
ing year. 


American Internationai— 
Rating “D” 

It is stated that American International 
now has $6,000,000 cash on hand and is 
seriously considering operations in Hun- 
gary which it is believed has turned the 
corner as definitely as Austria has. 


American Writing Paper— 
Rating “D” 

Receiver of, American Writing Paper 
has secured contract for supplies from 
U. S. Government for $650,000. However, 
despite the fact that he has been in office 
for five months no definite plan has been 
agreed upon leading toward a reorganiza- 
tion. 


Atlas Powder— 
Rating “A” 

Atlas Powder reports a net of $2,296,000, 
an increase of $290,000 over 1922. This 
is equal to $6.72 a share on the new no par 
value common stock. 


Century Ribbon Mills— 
Rating “B” 
Century Ribbon Mills reports net of 
$3.51 a share on the common stock, com- 


pared with $4.86 a share in 1922. 
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Cluett Peabody— 
Rating “A” 


Cluett Peabody reports net equal to 
$14.15 a share on the common stock, com- 
pared with $12 in 1922. Earning outlook 
for 1923 appears to be favorably defined. 


Continental Can— 
Rating “A” 


Continental Can reports a net of $9.18 
a share on its common stock for 1923, 
compared with $7.97 a share in 1922. 


Commercial Solvents— 
Rating “C” 


Commercial Solvent reports loss of $60,- 
000 in 1923 compared with a profit of 
$157,000 in 1922. Despite this unsatisfac- 
tory showing for 1923 the stock had a very 
spectacular advance during the week. 


Gray & Davis— 
Rating “C” 
Gray & Davis reports net equal to $1.20 
a share on its common stock in 1923 as 
compared with $1.96 a share in 1922. 


National Enameling— 
Rating “B” 

Market weakness in National Enameling 
is due to the uncertainty regarding the 
action on dividends which directors are 
scheduled to take on February 20. It is 
expected that 1923 results will be disap- 
pointing despite the fact that earnings 
were very good during the first half of 
the year. 


National Supply— 
Rating “B” 

It is expected that National Supply will 
report better than $16 a share earned on 
the common stock, on which dividends at 
the rate of $3 per share are being paid. 
The company was aided very greatly by 
the oil developments in Southern Califor- 
nia during the past year, and is the leading 
factor in the oil supply situation. 


Nunnally— 
Rating “B” 
Nunnally reports a net equal to 92 cents 
a share on its stock, compared to 73 cents 


a share in 1922, thus not covering the $1 © 


yearly dividend. 


Orpheum Circuit— 
Rating “B” 

Orpheum Circuit reports net of $1.87 a 
share on common, compared with 2 cents 
a share in 1922. Dividends of 12% cents 
a share monthly are now being paid. 


South Porto Rican Sugar— 
Rating “B” 

South Porto Rican Sugar increased its 
dividend to a 6 per cent annual basis. In 
view of the outlook for sugar industry this 
dividend rate even now is regarded as con- 
servative. From all present indications 
1924 will be a very good year for this 
important raw sugar producer. 


Underwood Typewriter— 
Rating “A” 

Underwood Typewriter reports net of 
$5.05 a share on its stock compared with 
$4 a share on the same capitalization in 
1922. Gross sales in 1923 exceeded all 
previous records. 


United Alloy— 
Rating “B” 

Due to increased automobile production 
it is expected that United Alloy will have 
a profitable 1924, and reports are current 
that the dividend may be increased to 4 
annual rate. 





Oils 





Indiahoma Refining— 
Rating “D” 

Indizhoma Refining was placed in the 
hands of Receivers and Mr. John H. Ober 
of Baltimore was appointed, representing 
approximately $1,650,000 of bonds of the 
company. 


Mexican Seaboard 
Rating “D” 

Mexican Seaboard has been rather strong 
marketwise during the recent week. This 
probably is due to the fact that its pro- 
duction of heavy oil has shown a good in- 
crease and it has a rather favorable con- 
tract with Standard of New Jersey. 





Pan American— 
Rating “B” 
Pan American 
marked weakness. 


issues continued their 
The oil revelations at 
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Washington undoubtedly are one adverse 
factor. The company has decided to with- 
draw its recent bond offering and also its 
allotment of stock in the Pan American 
Western Petroleum Company. 


Standard Oil of California— 
Rating “A” 

The Senate adopted a resolution to oust 
Standard Oil of California from the Elk 
Hills Naval Oil reserve. The company 
claims it Owns no government lands but 
all its oil ands are either owned in fee or 
leased from those who own them in fee. 


Superior Oil— 
Rating “D” 

Superior Oil stockholders have author- 
ized a bond issue of one million dollars. 
This is expected to place the company in 
a good working capital position and fur- 
ther enable it to develop its Kentucky oil 
holdings as oil prices advance. 


Transcontinental Oil— 
Rating “D” 

Transcontinental proposes to issue 250,- 
000 shares of 7 per cent cumulative pre- 
ferred stock and 2,000,000 additional shares 
of common stock. This will enable the 
company to retire some $8,000,000 of bonds, 
and a large amount of bank loans, but will 
certainly bring on a very top heavy capital 
structure as 2,000,000 shares of common 
stock are already outstanding. 





Motors .and Accessories 





Bosch Magneto— 
Rating “C” 

The gradual evolution of the automobile 
resulted in the elimination of the 
magneto in many cars. This has made it 
necessary for Bosch to develop new lines 
in the accessory field. The company has 
been making considerable progress, how- 
ever, in the distribution of its starting, 
lighting and ignition systems. 


has 


Fisher Body— 
Rating “A” 

Fisher Body enjoyed a spectacular ad- 
vance during the week. There is little 
question but that this company from all 
indications will have the biggest year in 
its history during 1924 as the percentage of 
closed cars is steadily increasing and from 
all present prospects General Motors will 
do a very farge business. 

General Motors— 
Rating “A” 

General Motors reports sales in Janu- 
ary of 66,000 cars compared with 49,000 
in January, 1923, and 16,000 in January, 
1922. Earnings last year were equal to 
about $3.12-a share on the common stock. 
A sharp recovery in net earning power 
during the first six months of 1924 is ex- 
pected, and sales for the half year are esti- 
mated at between 500,000 and 600,000 cars. 

Regular quarterly dividend of 30 cents 
per share was declared. 
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Maxwell Motors— 


Rating “C” 


Maxwell Motors reports net equal to 
$1.90 a share on the Class B stock in 1923 
after allowing for 8 per cent dividends on 
Class A stock, compared with $4.83 a share 
earned on the Class A stock in 1922, 


Pierce Arrow— 
Rating “C” 
Pierce Arrow reports net of $2.78 a share 
on its preferred stock in 1923 compared 
with 10 cents a share in 1922, 


Stewart Warner— 
Rating “B” 
A net equal to $14.16 per share was re- 


ported for 1923 compared with a net of 
$11.23 in 1922. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Orpheum Circuit ........................C to B 
a re oe DtoC 
Texas Gulf Sulphur com.... Ato B 























Public Utilities 





Brooklyn Union Gas— 
Rating “A” 


Brooklyn Union Gas reports decrease in 
net in 1923, due to the fact that the com- 
pany is only allowing for $1 gas rate. It 
is probable that this rate will be declared 
unconstitutional and that the actual net 
for 1923 will be much larger. Stockholders 
are invited to change their $100 par stock 
for two shares of no par. 


Laclede Gas— 
Rating “A” 


Laclede Gas reports net of $15.28 a share 
in 1923 compared with $9 a share in 1922. 


Manhattan— 
Rating “D” 


The Supreme Court of New York de- 
cided that the Interborough Rapid Transit 
Company must pay the full 7 per cent on 
Manhattan guaranteed stock to the 10 per 
cent of the stockholders who did not as- 
sent to readjustment plan. It is probable 
that the Interborough will appeal from 
this decision. 





Peoples Gas, Light & Coke— 
Rating “A” 
Peoples Gas, Light & Coke reports net 
equal to $10.90 a share on the common 
stock, compared to $8.40 a share in 1922. 





Railroads 





Erie— 
Rating “D” 

It is expected that Erie will show net 
after fixed charges of about $1,200,000 in 
January, 1924, compared with a similar 
net of $145,000 in 1923. Earnings are 
holding up remarkably well and the road 
has been favored by better balance of its 
traffic, due to the fact that a larger amount 
of coal is moving to Chicago. 


Int. & Great Northern— 
Rating “C” 

New Orleans, Texas & Mexico has made 
an offer for control of I. & G. N. which 
will be submitted to the Interestate Com- 
merce Commission for approval. It pro- 
vides payment of $30 per share for the 
common stock and guarantee of 4 per cent 
interest on the 6 per cent adjustment bonds 
with option to purchase the bonds at 85 
until 1929 and at par thereafter. The 4 
per cent guarantee does not mean that the 
I. & G. N. adjustment bonds may not re- 
ceive the full 6 per cent when interest ap- 
plicable to them is twice earned. It was 
about once earned in 1923 and this makes 
a 3 per cent payment mandatory. The 
offer is a more favorable one than that 
made by Frisco which the I. C. C. turned 
down. 


Northern Pacific— 


Rating “A” 

Congress has been requested to investi- 
gate the right of Northern Pacific Railway 
Company to acquire approximately 3,000,- 
000 acres of government lands in Idaho, 
Montana and Washington, under terms of 
old land grants. It is estimated that 
Northern Pacific is entitled to about 3,000,- 
000 acres of land from its original grants, 
but before the road will be permitted to 
take title to these national forest areas, it 
must show that it has complied with its 
portion of the contract. 


Rock Island— 
Rating “B” 

A good increase in earnings is forecast 
for Rock Island by the freight cars loaded 
in the first week of February which totalled 
41,321 against 32,101 the same week 
last year. 


in 


Southern Railway— 
Rating “C” 

Southern reports $10.11 a share earned 
on the common in 1923 compared with $4.85 
in 1922. If its proportion of earnings in 
subsidiaries were included it would ‘be 
equal to about $14 per share on the com- 
mon. Cash position is strongest in its his- 
tory. 
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It did not take long to break up 


Mexican the insipid rebellion launched 
Revolt against the stable government of 


Blows Up General Osrecon by his political 
opponents, once he had properly 
organized his military campaign and started on an 
active hunt for its leaders. 

Vera Cruz, which was the stronghold of the so- 
called revolutionary forces, capitulated with little show 
of defense. Then followed the battle in Jalisco, the 
most sanguinary of the struggle, and that also was 
decisively lost by the rebels. What remains of the 
latter now is but a remnant of an army. “Finis” has 
now been written over the insurrection. 


Standing up on feet of clay it was generally ex- 
pected to collapse before the first organized resistance. 
It is unfortunate for Huerta, who, when he was a 
close confident of the President of Mexico, so ably 
assisted him in bringing recognition from the United 
States for his country. He has ruined his chances as 
a leader of his people. 


But it is all his fault. He should have known revo- 
lutions to satisfy personal and selfish ambitions are the 
most dangerous of all. Successful revolts are those 
behind which there is a just cause, and which, because 
of patriotic reasons, are supported by the people. 
Huerta had none of these. He was assisted only by 
politicians who felt they would benefit if the Govern- 
ment could be turned over to him, and as adventurers, 
they were willing to take the risk. 


In dealing with the acute agricul- 
Backing tural crisis in the northwestern tier 
Northwest of states President CooLipcE has 
Farmer drawn upon his own early experi- 
ence as a farmer for guidance as 

to the best and most practical form of relief. 


His suggestion of a private corporation to take over 
the frozen credits has appealed with force to bankers 
in other parts of the nation and, in answer to his appeal, 
this enterprise already is in process of organization and 
all the capital required already is assured. 

Through the President’s initiative the prospects for 
our northwestern farmer have brightened consider- 
ably and, where there prevailed gloom, now arises a 
bright hope that this will be the last winter of dis- 
content. 


Northwestern banks that can show their resources 
to be sound will not need to knock twice for financial 
assistance until their frozen credits can be thawed out. 
They will find they will be well received. Only those 
whose difficulties are the result of faulty management 
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will secure no relief for the President feels theirs is 
the responsibility and not the unsatisfactory condition 
surrounding the wheat crop. 


Everything comes to him who waits. 

Rails But, unfortunately, the waiting in 

In some cases is so long it tires the 

Demand Ever since the Goy- 

ernment began to put its fingers 

into the railroad business the railway stocks have had 
a hard row to hoe. 


waiter out. 


With this paternal invasion into private enterprises 
investors in railroad securities became apprehensive of 
its result and began to liquidate their holdings. This 
continued until Congress enacted the Cummins-Esch 
transportation act, assuring protection to private capi- 
tal invested in railroads, a statute that has been upheld 
in every Supreme Court decision. 

Now that this legal protection is begetting public 
confidence again, and is recapturing the confidence of 
the investors, railroad securities again are springing 
into favor. The rails have had a long wait, but they 
again are coming into their own, to which they are 
entitled. 

The carriers are the principal arteries of commerce 
and,. for them not to prosper when every other indus- 
try is thriving, is illogical and inconsistent. 

Another inflexible economic tenet the demand for 
railroad stocks is strikingly illustrating, is that values, 
like water, eventually will seek their proper level. 


While the scandal growing out of 


Large the Government’s oil leases is one 
Business of the most sensational develop- 
Honest ments in political malfeasance in 


recent years, those involved in it 
represent but a small fraction of our “Big Business.” 
Out of more than one hundred large oil companies, 
in connection with this scandal only two of prominence 
have been mentioned—S1Nc.Lair and PAN-AMERICAN, 
the latter being DonEeNny’s company. 

While the public turns its nose away from this cor- 
ruption stench, it has not lost its head to the extent 
of indicting big business in general with laxity in moral 
character, because it has discovered the existence of 
these bad apples in its barrel. 


If the truth were more generally known it would 
be revealed that, in the majority of instances, the 
tempter is not big business, but the crafty politicians, 
who, under the guise of veiled threats, brow-beat big 
fees or concessions from corporations. 


One of the greatest evils in our political system 




















is that the serving of the nation has not yet been 
brought to the ideal it is in Great Britain, where it is 
a coveted honor among men of special attainment. 


There, the English father, if he has the means, 
prides himself in training one of his sons for the busi- 
ness of the state. One hears little of corruption of 
English statesmen by big business because they do 
not go hunting for spoils or for big retainers as soon 
as they are out of service, as a reward for special 
favors while in office. 

When we make of political office more of an honor 
than an opportunity for reward, we will have fewer 
political scandals in which big business is involved. 


Officially, we are represented in the 


Hungary League of Nations only in the role 
Selects of observers. Not being legally 
American bound to comply with its decisions 


inclines many to believe America is 
only an onlooker on what is transpiring abroad. 


Though, as a Nation, we are disinclined to take a 
more active part in European affairs our aloofness has 
not acted as a bar to other countries calling on the best 
brains in America to help them solve their complexing 
economic problems. 


In Siam, for example, the late President Wilson’s 
son-in-law is acting as the chief advisor of the crown. 
The Soviet Government is also inviting with open 
arms the exploitation of Russia’s oil resources by 
American oilmen. 


The Allies, in an earnest desire to settle the repara- 
tion question, obtained from us the services in an un- 
official capacity of Dawes, YouNG and RosiINson. 

Now comes Hungary with the conclusion that her 
financial stability would be much more quickly attained 
if she appointed an American as her charge of affairs. 
Who may be selected has not yet been made known. 
But, whoever he is, he will have no sinecure. The 
Magyars may depend upon it if he can find a way to 
succor them he will discover it. 


This evolution sets us to wonder, with so much of 
our capital finding its way abroad and our best brains 
also being drafted, if our material interests eventually 
will not force us for their protection to assume a more 
intimate role in European affairs than merely that of 
observers. 


Out of the acorn grows the stal- 


Fortunes wart oak. The giants of today 
Built On were pygmies but several decades 
Nickels ago. Let no one dally with the fool- 


ish belief the road to success now- 
adays is certain only when the traveller has fortified 
himself with a well-stocked commissary of capital. 
Get something the people want and they will make a 
beaten path to your door. This is the secret of suc- 
cess, 


More apt as an illustration of the possibilities of 
building up fortunes in the millions by an idea that 
touches the common necessities of the people is the 
phenomenal success achieved by the pioneers in the 


Less than a quarter of a cen- 
Now, 
it is where two of the principal chain stores enterprises, 
Woo.tworTH and KrescE, in 1923 did a gross busi- 
ness of more than $200,000,000 and this gigantic busi- 


chain store business. 
tury ago the idea was in its swadling clothes. 


ness was recruited from nickels and dimes. If the 
other chain stores were included the business trans- 
acted would readily cross the half billion dollar mark. 

More marvelous than this immense business is the 
fact that the average sale to a customer was only 15 
cents. This goes to show that fortunes are “multum 
in parvo”—that wealth springs from the little things 
in life as readily as from the large things—some times 
more often. 

Out of the nickels and dimes, which represent the 
sinews of the business of KrEsGE and WooLworTH 
has come that other agreeable picture of the shares of 
the former selling for $300 and of the latter in excess 
of $228. Thus have these two successful enterprises 
provided double contentment—to the customers for 
introducing one form of reasonable living costs, and, 
to the shareholders, one of the best investments it has 
been their good fortune to make. 


An amusing construction is placed 

Wars That by the newspapers on the announce- 

Are ment that STANDARD O1L of New 
Welcome York is to drill for oil near Hebron, 
sixteen miles southwest of Jerusa- 

lem. This progressive move by an alert member of 
the STANDARD OIL family is hailed by the press as an- 
other cause for war between the Roya DutcuH and 
SHELL interests and the chief American oil interests. 

When this amazing news is contemplated it is sur- 
prising the newspapers have not followed up imme- 
diately with frequent extras announcing in startling 
headlines this outbreak of hostilities. Are we asleep 
with this dire conflict impending? We ask what may 
the President be doing, why is he not marshalling to- 
gether a big war chest to successfully prosecute this 
clash between the British lion and the American eagle 
inspired by a selfish eagerness, not on our part let it be 
known, to control foreign oil lands? 

Why are not a host of fighting men marching to 
the stirring strains of “Over There” or “Uncle Abra- 
ham, We Are Coming a Hundred Thousand Strong” 
for have we not been known to be never too proud to 
fight for the freedom of possession of all the unde- 
veloped oil lands we can lay hands on? 

Yet we can allay our apprehension for, upon closer 
inspection of this bellicose news, we find this war is to 
be a bloodless one. It will be waged with dollars and 
not with men, for it is an oleaginous campaign upon 
which we have engaged. 

We also may feel assured when it is all over there 
will be no devastation or reparations for us to worry 
In their place as a result of this vigorous cam- 
paign to exploit foreign oil lands impoverished coun- 
tries will be enriched. Of such wars we can not have 
too many for, out of them, wealth emerges instead of 
rack and ruin, wealth enough to appease the appetite 
of the British lion and the American eagle. 


over. 

















The Inflation Problem 


(Concluded from page 201) 








in both commodities and securities are 
the familiar earmarks of either currency 
and credit inflation or a business “boom.” 
The aftermath of inflation is decidedly 
unpleasant as witness the events of 1919, 
1920 and 1921, but the possibility of an 
unpleasant, aftermath does not greatly 
impress the popular mind. Inflation 
may be compared with physical over- 
stimulation. The headache of the morn- 
ing after is distressing, but will not pre- 
vent the majority from repeating the 
pleasing experience when an opportunity 
presents itself, even if they foresee the 
consequences. 


Because of the ‘tendency of rising 
prices to curtail our exports and increase 
our imports, because of the already high 
price level, and because some measure 
of control or self-restraint would no 
doubt be exercised by powerful and far- 
sighted interests which have not for- 
gotten the headache of 1921, it is not 
probable that inflation, if it should come, 
would duplicate or even approximate the 
events of 1919-20, either as to degree or 
duration. This is the same thing as say- 
ing that the ensuing deflation would also 
be of a milder type than that of 1921, 
as the extent of deflation depends large- 
ly upon the extent of preceding infla- 
tion. 


The statement quite frequently heard 
that our present huge supply of gold 
does not belong to us and must be looked 
upon as a temporary trust fund appears 
to be unsupported by facts. It is quite 
true that it would be a good thing for 
the world if the gold supply were to be 








The United Power & 
Light Corporation 


(of Kansas) 


1st Mortgage 6° Bonds 
Due January 1, 1944 


Company owns and oper- 
ates long established elec- 
tric light and power prop- 
erties in Central Kansas, 
serving without competi- 
tion 116 cities and towns. 


Price 971/ and interest 
Yielding over 6.20% 


Circular upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 























redistributed, and in the fulness of time 
this will no doubt come to pass. But to 
say that the great bulk of the gold held 
here is not ours is to draw the long 
bow. Europe is, in fact, still heavily in 
our debt. The war transformed us in a 
few brief years from a debtor to a credi- 
tor nation and the transition has been 
more pronounced than is generally as- 
sumed. We now own over half the 
world’s entire supply of -diamonds and 
no one will claim that these gems are 
not our property. The gold supply is in 
muck the same position. It is idle to 
talk of the redistribution of gold through 
the medium of our foreign trade balance, 
the expenditures of our tourists, the re- 
mittances of aliens, or in any other way 
except through purchases of foreign se- 
curities by our investors. This is al- 
ready going on, but it will be a long- 
drawn-out process. In this regard the 
Situation is precisely the reverse of what 
it was in the years preceding the war. 
At that time much of our capital was 
raised through sales of domestic securi- 
ties to European investors. The shoe 
is on the other foot now. It would be 
possible to send gold abroad in quan- 
tity, but it would only drift back again 
unless some feasible plan for anchoring 
it were devised. One such experiment 
was proposed a few years ago, but the 
owners of the gold coldly declined. 
Meanwhile, instead of any sign of an 
outward movement, gold continues to 
flow to our shores. 
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tendencies, and other vital features. It 
is en authoritative work. And one thing 
which it proves beyond possibility of con- 
tradiction is: 


Add but two per cent to normal demand, 
and the result is apt to be a hundred per 
cent increase in prices. 


The trade reviews prove conclusively 
that there is a healthy normal business 
activity in steel at the present time, and 
that the condition is one which is likely 
to continue for quite some time. De- 
mands for building construction are. ex- 
pected to produce orders for steel products 
that will help to keep the mills busy. 
There also will be requirements on the 
part of the railroads for steel products 
entering into maintenance of way and 
structures this year, for which large appro- 
priations have been made. 


Thus we have what we may describe 
as a normal condition, with prospects for 








continuance of that condition for severa] 
months. 

This week, a few strokes of a pen in 
the library of the home of J. P. Morgan 
served to bring to a conclusion negotia- 
tions for a loan of $150,000,000 to Japan 
The bonds for that loan were offered to 
the public at midweek. 


A portion of the proceeds of that loan 


‘ probably will be used in funding opera- 


tions. But probably fifty per cent will be 
spent in the United States for steel prod- 
ucts and other materials entering into the 


work of Japanese reconstruction. 


Increased Prices 


In that Japanese consumption is the 
two per cent addition to normal demand— 
an addition which one of the leading au- 
thorities on the subject asserts is the 
starting point for a hundred per cent in- 
crease in prices. 


I would advise my readers to bear that 
feature in mind. 


Investors can afford to disregard dis- 
cussions, pro and con, as to the nature 
of the current activity in the steel indus- 
try. : 

It is known that the industry is expand- 
ing; that it is assured active business for 
quite some time. It is known that build- 
ing construction is going to require a large 
amount of steel products. And, perhaps 
most important of all, is the known fact 
that, although we perhaps cannot appraise 
the amount which Japan will spend in 
this country for structural and other forms 
of steel, we can know that the Japanese 
business will come at a time when the steel 
industry is expanding in response to a nor- 
mal domestic demand. 


Increases in prices for steel products 
cannot but help some of the smaller in- 
dependents substantially. With them the 
problem of competition is a serious one. 
They cannot hope to thrive with prices 
on the down grade. Their margin of 
profit at best is small, in the circumstances. 
A small decline in prices for steel prod- 
ucts would not be a flea bite for the U. 
S. STEEL CorPorRATION, but it might mean 
the knocking of the props from under the 
most of the independents. 


What to Buy 


When we come to the question of what 
steels to purchase, and what not to pur- 
chase, we come to a point where there is 
a distinct division. There are a number 
of considerations, also, which must dic- 
tate the nature of the answer. In the 
first place, is permancy contemplated? 

If it is, then there can be but one an- 
swer—U,. S. Steel common is the one 
stock which can be recommended. The 
Corporation can withstand depression. 
When it cannot make a profit, no other 
company can. And no other company is 
in a position to operate through a period 
of deficits. 

If I want a partnership interest in the 
biggest basic industry in the country, and 


(Concluded on page 212) 
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Talked About in the Board Room 


—Reported by the Saunterer 




















_Mr. Tape: “My, but this is blustery —Mr. Ticker: “Well, didn’t a Mellon 
weather this morning. It goes right give it to me?” 
through you.” — 

—_Mr. Ticker: “I wouldn’t call it that —Mr. Tape: “Have you noticed, Tick- 


Tape. To me it is scandalous. If it 
keeps up it will kick up a lot of nasty 
waves in this market.” 

—Mr. Tape: “Well, if it does that you 


er, of late that the so-called Durant stocks 
are quite active? That’s the fellow from 
Flint you know for whom Wall St. has 
been gunning for so long.” 


know what’s always a good remedy for —Mr. Ticker: “It hasn’t got him has 
it.” it, Tape.” 

—Mr. Ticker: “No, Tape, what is it, —Mr, Tape: “No, he appears to be too 
Tape?” elusive.” 

—Mr. Tape: “Pour some more oil on the =—Mr. Ticker: “I see from the morning 
troubled waters.” newspapers Durant is credited with mak- 

—Mr. Ticker: “I'll leave that to Mr. ing the market in Savage Arms.” 
Dough-eny.” —Mr. Tape: “That reminds me, Ticker, 

= that one of the headlines reported ‘Durant 
in Savage Arms.’ ” 

—Mr. Tape: “Have you got anything —Mr. Ticker: “Which is rather sug- 

in mind, Ticker, you think is good?” gestive, Tape, for I do not know with 


—Mr. Ticker: “T rather fancy the rails, what other arms Wall Street would like 
Tape. This here recapture clause in the more to crush him to its bossom.” 


transportation act is making people all ii eas 

over the country believe the big railroads 

like the boa constrictor will swallow up —Mr. Tape: You look tired today, 

the little roads.” Ticker. Were you out late last night?” 
—Mr. Tape: “It is about time the rails  —¥r. Ticker: ‘Yes, a little private din- 


came into their own any way, Ticker. "'—@ well-known house gave to its cus- 
You know there is no road that there is *t™€S. These dinners would be alright, 
no turn in. I also think we are on an /aPe, were it not for the fact they are 
eve of mergers among the railroads. This often spoiled by some one who thinks 
he is a born orator and has a burning mes- 
sage to give to the world and we have 
to listen to him out of politeness to the 
host.” 

—Mr. Tape: “May I ask, Ticker, who 
was this modern Demosthenes, who in- 
flicted himself so upon you.” 

—Mr. Ticker: “A young fellow. Head 
of a pool in a southern railway stock. 
Strange too, he is reported to have made 
a big bundle of money out of the advance 
in the stock in the last few months.” 


prospect should help the speculation in 
the rails along.” 

—Mr. Ticker: “Talking about mergers, 
Tape, reminds me of the early nineties 
when Hill and Harriman played at the 
game. Hill had his mind on a small road 
down among the ant hills in Texas. Its 
owner—wanted a price Hill thought was 
ridiculous.” 

—Mr. Tape: “Did he get it, Ticker?” 

—Mr. Ticker: “Yes, Tape, but only 


after the Texan convinced Hill his road —Mr. Tape: “What was he sore about?” 
was every bit as wide as the Great North- —Mr. Ticker: “Against everything and 
ern even if it was not so long.” everyone. He pictured the railroads hell- 

iii ch bent toward ruin if the Government did 


not stop interfering with them. He said 

—Mr. Tape: “Speaking about the rails. if this spirit kept up it would be worse 
If there is going to be mergers there is than Bolshevism. Poor devils they are 
likely to be some melon cutting also. Don’t in such bad straits every one seems to 
you think so, Ticker?” want to buy them.” 

—Mr. Ticker: “If there is I hope it —Mr. Tape: “Well what was he crying 
won't be one of those melons that are like- about. He got his.” 
ly to sour upon you as one which I have —Mr. Ticker: “That is just the trouble, 
since 1908. It cost me around $180 a Tape, some people do not know when they 
share. Today I cannot sell it for more are well off. It isn’t exactly this which 
than $20 a share. It was a bird. At least causes them to talk, they are ill at ease 
every one thought so at the time—a regu- when they are not talking. Sometimes I 
lar rock ribbed investment it was called. think dinners are intended to relieve some 
Paying 8 per cent per annum. The pet people of gas.” 
of the savings banks and conservative in- > « 


vestors.” : ° - 
ne ow Ticker? —Mr. Tape: “Ticker, I think I will 
~ Mr. Tape: W hat = it, ticker! take on some International Paper. The 
1 arouse my Curiosity. gossip has it that it will earn more than 


ae 


—Mr. Ticker: “New Haven, Tape.” $10 a share. If it can do this I think it 
—Mr. Tape: “Why do you call it a is cheap at the present price.” 
melon? I should dub it a sour grape.” —Mr. Ticker: “Do as you like, Tape. 
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You may be right. Considering the con- 
stant stream of new securities which are 
being put out I would not be surprised 
if International Paper did well. Think 
of the paper needed to print them, for my- 
self I intend buying a little of Worthing- 
ton Pump.” 

—Mr. Tape: “On what theory, Ticker ?” 

—Mr. Ticker: “A very logical one. 
Some day they will have to pump the 
water out of the street and this will in- 
crease the demand for pumps.” 

—Mr. Tape: “From where do you get 
such ideas?” 

—Mr. Ticker: “From the 
school of analysts and economists. 


modern 
Don’t 
they tell you the most profit out of specu- 
lation comes from anticipating fundamen- 
tal conditions long in advance of their oc- 
curence.” 
a 


—Mr. Tape: “Before you leave tonight 
take this little book home with you.” 


—Mr. Ticker: Oh, I see, it tells you 
why 99 speculators out of a 100 lose their 
money in Wall Street. No, thanks, Tape, 
you keep it.” 

—Mr. Tape: “Aren’t you interested? 
Don’t you want to be enlightened?” 

—Mr. Ticker: “No, Tape. Since you 
are still here. If it has not done you any 
good it hardly will me. Good night. See 
you in the morning. Then tell me how I 
can make some money and I will listen to 
you all day.” 


_) 


Reactionary Tendencies 
Weekly Financial 
Conditions in its current issue says in part: 


Moody’s Review of 


tendencies 
themselves. 


“Reactionary are beginning 


to show Bond prices gener- 
ally have gained little or nothing since the 
end of the third week of January, and in- 
dustrial stocks thus far touched their high- 
est level January 26. The large Japanese 
loan, offered after investors generally have 
completed their heavy year-end investing, 
may test of 
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prove a the strength and 


breadth of the public demand for bonds. 

“With deep tax cuts almost assured, and 
with Congress devoting itself to exposures 
of graft rather than to radical legislation— 
it seems that the pagiical atmosphere may 
within a few months‘ become actually con- 
ducive to business prosperity. 

“In view of the indications of further 
trade expansion and of the consistent re- 
fusal of stock prices to rise more than so 
far above values, the pertinent question 
regarding the stock market is what level 
constitutes the ceiling. The actual ceiling 
is made by values and yields and possibly 
industrial stocks may be rather close to it. 

“High priced speculative industrials look 
less attractive now than do preferred in- 
dustrials, light and power stocks and stand- 
ard rails. The latter class in 1923 made 
of the best earning records ever 
recorded.” 


one 


0. 
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Decrease in Oil Production 

A decrease of 2,600 barrels in daily out- 
put of petroleum during the past week is 
estimated by the American Petroleum In- 
stitute, which places the daily average at 
1,915,000 barrels. 

Receipts of California crude and re- 
fined oils at Atlantic and Gulf Coast ports 
for the week ended February 9, totaled 
1,211,000 barrels, a daily average of 173,- 
000 barrels, against 988,000 barrels, a daily 
average of 141,143 barrels for the week 
ended February 2. 

Imports of crude and refined oils at 
the principal ports of the week, ended 
February 9, totaled 1,415,000 barrels, a 
daily average of 201,857 barrels, compared 
with 1,445,000 barrels, a daily average of 
206,429 barrels for the week ended Feb- 
ruary 2. 
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desire to be reasonably safe, then the only 
stock for me to buy is U. S. Steel, be- 
cause it represents partnership in the big- 
gest and strongest unit in the industry, 
And the stock is worth more than double 
its stock market value at this writing in 
terms of cash book value alone. 

The stock which in the writer’s opinion 
ranks next to U. S. Steel is Bethlehem. 
I realize that, unlike its bigger brother, 
it has added enormously to its capitaliza- 
tion. A long period of depression would 
be almost certain to give it difficulties 
which might be serious. But it is equipped 
to obtain its fair share of the business of 
1924, and should be able to record a sub- 
stantial profit. 

If we can assume that the dividend on 
Bethlehem Steel common is safe, at least 
until there are signs of another depres- 
sion, then the stock can be purchased now 
with considerable confidence. Certainly 
there should be opportunity to cash in at 
a considerably higher price 
time this year. 


level some 


Anticipating Dividends 


I would consider the possibilities for 
Crucible, Republic and Gulf States about 
on a par. There is no dividend being paid 
on the common of Republic at the present 
time, although it is not unlikely that a 
payment will be inaugurated in the not 
distant future. Sloss-Sheffield would come 
next to the foregoing, and the dividend 
prospects seem rather attractive. It, how- 
ever, is not quite as active marketwise as 
the others named. 


Replogle and Vanadium are highly spec- 
ulative, and must be considered as sych 
at all times. While they might go along 
with the other stocks in their group, the 
element of risk is more pronounced than 
it is in the case of the others. 


The accompanying table lists the most 
important steels under consideration in the 
order of their preference. The preference 
indicated, of course, is an arbitrary one. 


In conclusion, I would repeat that pur- 
chase of steel stocks as here discussed 
should be predicated upon a view of the 
1924 pull. The steel industry should do 
well this year. The advent of the Japa- 
nese consumption, adding as it will the 
needed stimulant for higher prices for 
steel products, must have a_ beneficial 
effect. 


I am inclined to the belief that we are 
coming close to a period of inflation. We 
have the meat for one, and all that is re- 
quired is that the existing control shall be 
released. A slight reduction in the redis- 
count rate would bring it, quickly. I 
would urge my readers to keep their 
weather eye open. Inflation would mean 
a rapid and substantial rise in stocks of 
basic industries. 
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Week Generally Without Interest 


just closed. 


About the most important happening was the Nipponese 150 mil- 


| ITTLE of more than passing interest occurred in the bond market in the week 


lion dollar offering, which “went over” remarkably well. 


Speaking of the Japanese loan, very wide interest has been evidenced. The bonds 


were looked upon as relatively cheap on a 7.10 basis. 
far as American investors are concerned. 


That comment holds good so 
It is reported, however, that Japanese 


bankers at home think the cost of the loan was too high. 


Some of the cheap rails showed flashes of strength, displaying a tendency to 


advance. 
Great Northern issues. 


The I. & G. N. movement was influenced 
by further talk of purchase of the road 
by the New Orleans, Texas & Mexico. It 
appears that this deal has definitely been 
arranged, although there is a lack of offi- 
cial confirmation. 

Those who believe that the deal has been 
all but consummated, expect that more 
than 3 per cent will be paid on the adjust- 
ment bonds of I. & G. N. in the next few 
months. These bonds bear a six per cent 
rate and we have recommended them con- 
sistently as being among the really attrac- 
tive speculative rail obligations. 

Municipals were generally firm, but there 
was an entire absence of buoyancy. It 
is not believed that there will be any great 
volume of new offerings during the next 
thirty days. Anticipated at the moment 
are offerings totaling perhaps $12,000,000 
in the aggregate, for such cities as Jersey 
City and Omaha. 

Returning to the subject of the lower- 
priced railroad bonds, it would seem high 
time for investors to give these a little 
more attention. If one finds such a bond— 
an underlying obligation of a road that is 
showing every indication of being on the 
up grade—selling relatively low, one has 
found what really is a bargain. 

All the good buys are not confined to the 
bonds that are selling on a higher yield 
hasis because investors concentrate on them. 
Bear in mind that it is values that count. 
The wise investor who makes the biggest 
profits is the one that pays little heed to 

tations. He predicates his purchases on 
the basis upon which GUENTHER’s AppRAI- 
SAL builds its ratings of stocks—values. 

\Ve recommend in the above connection 

me of the first mortgage obligations of 
such roads as the Southern Railway, St. 
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Among them were Alton 3%s, Seaboard Adjustment 5s, and International 


Louis Southwestern and Wabash. In our 
railroad bond section this week will be 
found a specific recommendation in the 
Southwestern group. 





Judge Gary’s Views 

Judge E. H. Gary, chairman of the 
United States Corporation, before start- 
ing on his trip for South America, said 
that the Japanese loan is of special import- 
ance to Americans because the proceeds 
will largely be spent here in payment for 
materials and supplies. 


“I had an opportunity a few years ago 
to visit Japan, and while there to study 
conditions, I returned home with strong 
faith not only in the future of that coun- 
try but also in the maintenance of friend- 
ly relations between its people and the 
United States. I predict quick success for 
the loan, which I consider first class in 
every respect.” 

United Light and Power 

United Light & Railways, which will 
shortly go out of existence and become 
the United Light & Power Co., will show 
net earnings after preferred dividends and 
maintenance of approximately $1,300,000 
for 1923, equivalent to over $28 a share 
on the 45,000 shares of $100 par United 
Light & Railway common now outstand- 
ing. Common stockholders in latter com- 
pany will receive for each share of their 
stock three shares of United Light & 
Power Class A no par common, two shares 
of Class B no par common and one op- 
tional purchase warrant entitling holder 
to purchase an additional share of Class A 
common at $35 a share up to December 
31, 1925. 
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A St. Louis Southwestern Bond 

A yield of about 634-per cent is obtain- 
able from the first mortgage five per cent 
bonds of the Stephenville, North & South 


Texas Railway, which is a component part 


of the St. Louis Southwestern System. 

These bonds are a closed first mort- 
gage outstanding at the rate of 22,962 per 
mile on 105.52 miles extension of the main 
line of the St. Louis-Southwestern from 
Gatesville, Texas, to Comanche and 
Stephenville, at which point it connects 
with and competes for traffic with the 
Frisco lines south of Fort Worth, Texas. 

This division originates a valuable ton- 
nage, most of which moves over the en- 
tire main line of the St. Louis-Southwest- 
ern into St. Louis. 

The bonds are guaranteed principal and 
interest by the St. Louis-Southwestern 
Railway Company. Provision for their 
retirement is made in the terminal and 
unified mortgage of the company, issued 
in 1912. Under this mortgage is pledged 
as collateral the capital stock of the 
Stephenville North & South Texas as 
well as 184 of these bonds. 

The earning capacity of the St. Louis- 
Southwestern of recent years has shown 
remarkable developments. During the 
period of Federal Control (January 1, 
1918 to September 1, 1920), the St. Louis- 
Southwestern showed a profit to the Gov- 
ernment above the standard return; where- 
as, with only three or four other excep- 
tions, all of the railroads of the United 
States were showing substantial operating 
deficits. 

For the past five years this company has 
shown average earnings of 9 per cent on 
its common stock, and for the year 1923 
just closed, shows earnings equal to $15.00 
per share. These earnings are determined 
after deducting 5 per cent dividends on the 
preferred stock inaugurated in December, 
1922, and since continued. 

ot 


Litchfield & Madison 5s 

A yield of 7.10 per cent can be obtained 
from the first mortgage 5s of the Litchfield 
& Madison due in 1934. These bonds are 
a first mortgage on 44 miles of main line 
extending through coal fields in Southern 
Illinois into suburbs of East St. Louis. 
Also secured by equipment conservatively 


ter times the mortgage; earnings running 
over five times interest charges. The im- 
portance of this property is best illustrated 
by the fact that the Illinois Central uses 
10 miles of the road under trackage agree- 
ment, as part of their Chicago-St. Louis 
main line. 
* * * 

Duluth South Shore & Atlantic 5s 

First lien issued in 1887 on 456 miles 
through the mining district Upper Penin- 
sula, Michigan to Superior, Wisconsin. 
Also second lien on 138 miles the same 
territory, owned by the Minneapolis, St 
Paul Saulte, the Canadian Pacific’s Amer- 
ican subsidiary. These bonds are followed 
by $15,000,000 junior bonds on which the 
interest is guaranteed by the Canadian 
Pacific Railway. 

These bonds may be obtained to yield 
about 7.05 per cent. They mature in 1937, 


* * * 


Chicago and North Western 5s 

The First and Refunding Mortgage 
Bonds are secured by a direct mortgage 
on approximately 8,387 miles of road. 
They are an absolute first mortgage on 
789 miles and on the remainder are sub- 
ject to $22,152,000 prior liens. Bonds under 
this mortgage are reserved to retire the 
Company’s General Mortgage Bonds and 
to retire the remaining lien mortgage 
bonds, and the Company covenants not to 
renew or extend any of such prior lien 
Mortgage Bonds. The entire funded debt, 
other than Equipment Trust Certificates 
of the Company, outstanding in the hands 
of the public, is equal to only $28,240 per 
mile of road of first main track. The 
equity behind the First and Refunding 
Mortgage Bonds is represented by $22,395,- 
120 Preferred Stock and $145,156,453 Com- 
mon Stock, both of which issues have been 
receiving dividends since 1878; the present 
rate being 7 per cent on the Preferred and 
4 per cent on the Common. During the 
five-year period ended December 31, 1922, 
the Company’s income available for funded 
debt interest was equivalent to a yearly 
average of 1.95 times the requirement. 
Legal investment for savings banks in 
New York, Massachusetts, Connecticut and 
other States. Price to yield about 5.35 per 
cent. 
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Railroad and Equipment Bond Suggestions 


Yield 
5.30% 
5.00% 
6.257% 
5.00% 
6.05% 
5.15% 


5.00% 


Int. Mat. Price 
4% 1929 94 
6% 1926 

42% 1930 91% 
6%4% 1926-27 
7% 1936 
4% 1928 
6% 1926 


107% 
95% 
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City and County of Denver 514s 
Moffat Tunnel Improvement 


The Moffat Tunnel Improvement Dis- 

t was created by an act of the Colo- 
rado. Legislature effective July 12th, 
1922, in response to the wishes of prac- 
tically all of the taxpayers in the City 
and County of Denver and the other 
territory constituting the District, for 
the purpose of building a tunnel through 
the Continental Divide to provide a more 
direct and economical means of trans- 
portation and communication between 
the Eastern and Western portions of 
the State. 

The District embraces the entire City 
and County of Denver, the Counties of 
Grand, Routt, and Moffat, and certain 
portions of the Counties of Eagle, Gil- 
pin, Boulder, Adams and Jefferson, and 
comprises a total area of 9,245 square 
miles, entirely located within the State 
of Colorado. 

These bonds are a direct obligation 
of the District payable from advalorem 
levies on all of the real estate and im- 
provements within the District, the as- 
sessed valuation of which is $288,544,996, 
and which has been irrevocably deter- 
mined to have been benefited 15 per cent 
by this public improvement, aggregating 
$43,281,749.40 or more than six times 
the cost of the improvement. By vir- 
tue of the law under authority of which 
the bonds are issued, and the decisions 
of the Colorado State Supreme Court 
and the United States Supreme Court, 
these levies “constitute a perpetual lien 
on a parity with the tax lien for general 
state, county, city, town and_ school 
taxes. (Language of the law passed 
upon unanimously by the U. S. Supreme 
Court). The law provides that all levies 
are to be made at the same time and in 
the same manner and collected by the 
same machinery as the general taxes. 

The act authorizing the bonds also 
pledges all of the revenues derived from 
rentals and charges for the services of 
the tunnel. 


” 


According to conservative official es- 
timates made after careful canvass and 
consideration of the entire field, the 
earnings of the tunnel will be more than 
sufficient to take care of all operating 
and maintenance expenses and to pay 
the interest on and retire these bonds 
as they become due, making it a self- 
Supporting public improvement. 

The bonds are obtainable at a price 
0 yield approximately 5 per cent to ma- 
turity. 


¢ 


* * * 
City of Youngstown, Ohio, 5™%s 
These bonds are direct obligations of 
the City of Youngstown, issued under 
the General Code of Ohio Law, provid- 
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ing for a direct annual tax levy against 
all the taxable property of the city in 
an amount sufficient to pay the interest 
as it falls due and principal at maturity. 
Youngstown, the county seat of Ma- 
honing county, is located on the Mahon- 
ing River, about sixty miles southeast 
of Cleveland, and about the same dis- 
tance northwest of Pittsburgh, and is 
served by the Baltimore & Ohio, Erie, 
New York Central, Pennsylvania and 
the Pittsburgh and Lake Erie Railroads 
and several interurban electric lines. 
Youngstown, in the famous Pittsburgh 
Mahoning Valley steel district, is one of 
the most important iron and steel man- 
ufacturing centers in the country. Here 
are located some of the largest mills, 
foundries, machine shops, boiler tube 
and pipe works, the products of which 
are sufficiently diversified to justify ex- 
tensive activity at all times of the year. 
It is stated that these various manufac- 
turing establishments represent a capi- 
tal investment of about $200,000,000. 
The city has ten banks with deposits 
of about $100,000,000, excellent school 
system, and is in all respects a most 
modern and thoroughly equipped city. 
The bonds are obtainable at a price 
to yield 4.50 per cent to maturities, 1926- 
1933. 
* * 
State of North Dakota 5s 


These bonds are a full and direct obli- 
gation of North Dakota and the State’s 
entire faith, credit, resources and taxing 
power are pledged for the prompt pay- 
ment of principal and interest. 

As further security, the law requires 
that simultaneously with the issuance of 
the bonds, there must be assigned to 
the State Treasurer in trust an amount 
of first mortgages equivalent to the face 
value of this bond issue, said mortgages 
being secured by improved lands and 
representing not more than 50 per cent 
of the present value of such lands. By 
the deposit of these mortgages a sink- 
ing fund is established and the interest 
payments and amortized principal of the 
mortgages will be sufficient to retire 
the bonds at maturity aside from the di- 
rect unlimited taxes provided for by the 
law under which the bonds are issued. 


a 


These bonds are issued for the pur- 
pose of providing additional credit for 
the farmers of North Dakota under a 
plan similar to that now in operation 
in other States and also similar to the 
plan under which the Federal Farm 
Loan Act operates. The validity of 
the law under which these bonds are 
issued has been approved by the Su- 
preme Court of North Dakota. 


Obtainable at a price to yield 4.80 per 
cent to maturity in 1944, 


OVER-STAYING 
A BULL MARKET! 


Most investors make money in a bull 
market, only to lose it by overstay- 
ing. 

Last March (the peak of the bull move- 
ment) we persistently advised our 
clients to sell all long stocks and to 
take a conservative position on the 
short side of the market. 


Such advice (standing almost alone) was 
based, not on guesswork, tips or in- 
side information—all these were bullish 
at that time—but on a careful study of 
both fundamental and technical stock 
market conditions. 


A similar analytical study of existing 
stock market conditions has recently 
been prepared for our clients. It 
should prove a great value to every 
investor. We have a few copies that 
are available for FREE distribution. 


Simply ask for Bulletin FW-16 
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141 Milk Street Boston, Mass. 
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It shows the many ad- 
vantages Odd Lot Trading 
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large investor. 
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CHANGES IN THE 
INCOME TAX LAW 
require a clearer understanding 
of the whole tax problem and 
its final solution in figures. 
In order to help you get a com- 
mon sense grasp of the situation 
from the statistical point of 
view, we have prepared and are 
distributing gratis a set of com- 
prehensive and timely tax tables. 
This data, just off the press, 
comprises three comparative ta- 
bles; one is standard and may 
be used in connection with any 
revenue law passed. 
In addition to throwing light on 
the general tax problem, these 
tables may bring you business 
advantages that would otherwise 
be overlooked. We recommend 
prompt action in securing your 
copy. 


Ask for Tables XL-40. 
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The Land Grant—the Facts 


@ Howard Elliott 
S ve years ago when much of the 


Northwest was a_ wilderness, the 

Government, by Act of Congress, 
made a grant of land to a group of indi- 
viduals on condition that they would build 
a railroad to the Pacific Coast over the 
Northern route. 


This grant became the Northern Pacific 
Railroad land grant. It was not a “gift,” 
as many persons believe, but was really a 
bonus paid for the completion of a difficult 
and immensely expensive undertaking—an 
accomplishment which .the Government 
much desired but was unwilling to attempt. 


Lack of transportation facilities and hos- 
tile Indians made land in the Northwest 
inaccessible and although it was being of- 
fered for sale by the Government at $1.25 
an acre there was no demand for it. 


Only the odd numbered sections within 
20 miles of the railroad within the States 
and 40 miles within the Territories, non- 
mineral, and not excepted because of In- 
dian and Military Reservations or because 
of entries under the land settlement laws, 
were granted to the company, but the Act 
autom: ‘ically raised the price of al! even 
numbe: 2d sections wit: in the limits of the 
grant t» $2.50 per acre Thus the Govern- 
ment, by encouraging the cons’ ruction of 
the railroad, not only created a zood mar- 
ket for its remaining land, but fixed a price 
calculated to reimburse it for the land 
grant. 


From any point of view, the land grant 
could not be regarded as a “gift.” Rail- 
roads which received land grants are com- 
pelled by law to carry the Government 
mails at a discount of 20 per cent from the 
regular compensation and this discount had 
cost the Northern Pacific $4,968,597.79 up 
to June 30, 1923. Another law compels 


@ Here are some in- 
teresting excerpts 
from a talk by the 
Chairman of the 
Northern Pacific 


Railway— Howard 
Elliott. 


these railroads to carry Government 
freight and passengers such as troops, mili- 
tary supplies, etc., for half of the usual 
rate. Here again this reduction had cost 
the Northern Pacific $8,846,330.67 up to 
June 30, 1923. These reductions will con- 
tinue to be made, subject to the control of 


Congress, as long as the road is operated, 


The company has fulfilled the conditions 
of the grant. Before there was enough 
business to pay operating expenses, it built 
the railroad which was necessary to start 
the development of the great Northwest. 


Yet it has paid and continues to pay in 
actual dollars for every acre granted to it 
by the Government. No subject has been 
more misunderstood by the public. In the 
long view, the Northern Pacific would 
have been better off had it purchased the 
land from the Government outright, instead 
of accepting a land grant with the attend- 
ant provisions and obligations, but this was 
not apparent at the time and it was easier 
to raise money for the building of the rail- 
road with this inducement to investors. 


The American railroads in 1923 as a 
whole did the largest volume of business in 
the history of the United States; they have 
given good service, furnished a good 
quality of transportation, and have had 
enough of it on hand. These railroads are 
doing the job and you want them to keep 
on doing it. If we are doing the job we 
must have money enough to live on. So 


do not let the lawmakers tamper with this 


Transportation Act—try to help us just 
as we are trying to help you. 

I have traveled since I left New York 
on October 6, about 5,300 miles, and by the 
time I get back to New York around No- 
vember 1, I will have traveled about 8,500 
miles, and 6,000 will have een on the rails 
of the Northern Pacific. “Ve would like to 
go on vork today, | ut 
these econor ic 
the country ¢- 
expenditures 


vith construction 
some of 
problems wh ch are befor« 
fore we can continue larg 


we must sc ve 


solve them, be 
cause I am such a believer in the American 
people, that they will ever tually solve this 
matter aright. We had trouble some years 
ago about the silver and gold question and 
it turned out better for the country to go 
on the gold basis. We are having some 
trouble now about the railroad question, 
and I think we can solve that. You can 
help, and it is for your interests, I think, 
that you do help to make these railroads 
self-sustaining. 


I firmly b lieve we wil 
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Copper Peculiarities 
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sheet of the copper company carefully and 
pick apart each item of the statement and 
income account, he would soon find an al- 
lowance for the depletion of the company’s 
ore bodies, even though during the year 
new ore bodies were opened up, replacing 
the amount removed from the property. In 
other words, if he followed the plan men- 
tioned above, he would find that he was 
doubly protected by this method. 


Write-offs Important Factors 


It was not very long ago that mining 
companies thought little, if any, about de- 
pletion of ore reserves, at least until the 
Government instituted its income taxes and 
excess profits taxes. The Federal law 
specifically stated that a certain percentage 
would be allowed for depreciation and de- 
pletion. As the coppers made no use of 
such accounting measures, why not start 
then and there, particularly if they were 
permissible? The companies have since 
continued such a policy with practically no 
interruption. 


In order to portray this more clearly to 
the reader, it will be necessary to refer 
to the table printed in connection with this 
article. Calumet & Hecla’s earnings em- 
phatically prove the point. Over a period 
of five years ending December 31, 1922, the 
company reported (in total) a net deficit 
of $2,483,350, a loss equaling $24.83 a 
share. Notwithstanding this, dividends 
were declared by the company amounting 
in all, during that period, to $80 a share. 
Investors have no doubt wondered at this 
phenomenon. How the company could 
continue such operations is a mystery until 
the reports are scrutinized. Then we find 
that substantial charges were made to De- 
reciation and Depletion. Revising the 
balance sheets and omitting charges to this 
account, we find that net earnings were 
$9,675,971 for a period of five years, or 
$90.76 a share, out of which dividends of 
$80 a share were paid, against the losses 
amounting to $2483 a share which was 
actually shown, according to the compan.’s 


rep rts. 


Not Earning Dividend 


\ll of the companie.: listed in the table, 
with the exception of- one, Anaconda’ Cop- 
per, and another, Chile, which declared 

e, paid out to stockholders in dividends 
more than they actually earned, after the 
charge to Depreciation and Depletion. In 
two instances deficits were reported. Ana- 
conda, during the seven years, disclosed 
earnings of $100,291,518, amounting to 
13.43 a share on the 3,500,000 shares out- 
Standing; at the same time paying out 
6,000,000 in dividends, or $32 a share. 
he balance, $1.43 a share, or $4,290,000, 
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should have been added to the surplus of 
the company. However, the surplus ac- 
count in 1916 was $48,395,600, and at the 
end of 1922 it was more than $71,000,000. 
Surely we cannot attribute the increase of 
about $23,000,000 in the surplus account to 
the $4,290,000 which the company had left 
after dividend payments. 


Inventory Account Fictitious 


The inventory is another method by 
which the copper companies may disguise 
their earnings. As a general rule, there is 
a substantial amount of copper on hand at 
the end of the year, at which time it is 
valued, The cost of the copper is not used 
as the monetary value, but an arbitrary 
figure is generally made. For instance, if 
the earnings of the company are large and 
it is desired to shade them, the inventory, 
instead of being computed on the basis of 
the selling price, is calculated on the basis 
of the cost price or thereabouts. The op- 
posite is true when the company desires to 
“pad” its earnings. 

While in a number of cases, due to the 
small amount of production of the differ- 
ent copper companies, this does not come 
to any large amount, it does play an im- 
portant part when the production of the 
company is large or when the amount of 
copper on hand is rather substantial. 

One can readily see, therefore, that it is 
not very difficult for copper companies dur- 
ing good times to increase or decrease their 
earnings as they see fit, or during poor 
times, to decrease their earnings and cause 
the publication of reports which would tend 
to depress the prices of the different metal 
stocks. For that reason we would suggest 
to investors that before they purchase cop- 
per stocks they analyze the reports of the 
company into which they intend to buy, to 
see if the Depreciation and Depletion ac- 
count is substantial, and to see how many 
pounds of copper are on hand at the end 
of the year, the value in dollars placed on 
them and the amount per pound. If this 
latter is well below the market price for 
the copper metal, the company, at least, 
has a good start for the year, if nothing 
more. 


—$)—$_—__—— 


Fight Land Grants 

‘ongress has been asked by Secretaries 
Work and Wallace to investigate the right 
of the Northern Pacific Railway Company 
to acquire approximately 3,000,000 acres 
of Government land in Idaho, Montana, 
and Washington under the terms of the 
old land grants. 

The Secretaries asked that a joint reso- 
lution be considered by Congress. with- 
holding the issuance of any further land 
patents to the Northern Pacific Company 
until there has been a full and complete 
inquiry. 
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around 5 per cent. If the holder of high- 
grade bonds had sold them before the war 
and would reinvest the funds now in the 
same issues he would have a 25 per cent 
increase in purchasing power because of 
the increased dollar income. 

I am pointing out the foregoing largely 
to establish some respectability for the 
word speculation. The buyer of high- 
grade bonds speculates in the stability of 
his government’s financial system and in 
the future of interest rates and commodity 
prices. If his government keeps its budget 
balanced it is doing its share to stabilize 
the purchasing power of its unit currency. 
If world conditions forecast a rise in com- 
modity prices, the holder of high grade 
bonds will be wise if he disposes of them. 
If world conditions forecast a decline in 
commodity prices the wise investor will put 
his funds in bonds. Just as their value, 
i. e., purchasing power, steadily decreases 
in periods of rising commodity prices, so 
their value steadily increases in periods of 
declining commodity prices. 

Speculation 

So much for the necessary but perhaps 
uninteresting “widows’ and orphans’” in- 
vestments. We now enter the always in- 
teresting realm of speculation. Intelligent 
speculation from its very nature demands 
as a premise an intelligent forecast. This 
same factor is inherent in every success- 
ful business. If a man wants to buy a 
bond yielding 8 per cent the first thing 
he should get fixed in his mind is the 
nature of the speculative risk involved. 
Take the case of a foreign government 
bond selling on a basis to yield 8 per cent 
today. No such yield is obtainable with- 
out assuming some speculative risk. The 
risk obviously, if the bond is payable prin- 
cipal and interest in American dollars, is 
the stability of the issuing. government. 
That is something which future political 
events will determine. If the country is 
relatively small and surrounded by un- 
friendly neighbors the risk is obviously 
greater than in the case of a larger coun- 
try in a securer position. However, so 
many factors enter that limitations of 
space prohibit a complete discussion of the 
various detailed speculative possibilites that 
may upset the stability of a government. 

‘Speculative Risks 

Let us now take the case of an Amer- 
ican corporation. Its bonds are selling on 
a basis to yield 8 per cent. Here again 
the question of the speculative risk enters. 
What is the risk? Is the assumption of 
that risk worth the extra yield and the 
possibility of increase in price as the risk 
diminishes due to forthcoming favorable 
developments? The test of an intelligent 
speculation is an intelligent forecast. An 


intelligent forecast requires some knowl- 
edge of the trend of general business con- 
ditions, some knowledge of the industry in 
engaged, some 


which the company is 





knowledge of its position in that industry, 
some knowledge of the character of the 
management and a study of its earning and 
dividend record as well as its surplus and 
financial position. If it is proposed to pur- 
chase the common stock of a company the 
relation of its market price to the indi- 
cated value must also be given consid- 
eration. 


Gambling 


We can next define a gamble. It is a 
transaction in which intelligent forecast js 
impossible. If a man buys a stock be- 
cause it is active and for no other reason 
he is gambling. The vast sums of money 
lost from productive enterprise every year 
by “investments” in get rich quick promo- 
tions are traceable to ignorance, an igno- 
rance which happily is being diminished by 
the good work of many bankers, news- 
papers, magazines, civil authorities and 
civic organizations. A risky promotion 
can be recognized by the extravagant prom- 
ises made. A few pertinent questions will 
rout the wily salesman. How much com- 
mission does he get? How much net does 
the company get out of the total the pub- 
lic pays? How about a balance sheet? Is 
there any market for the stock? 

To get back to John Smith who wants 
to know what to do with his surplus funds. 
It goes without saying that in order to ad- 
vise Smith most intelligently it is necessary 
that all his individual factors be taken into 
consideration. From its very nature the 
proper employment of such funds is a per- 
sonal problem. A wealthy man might well 
be in a position to take a “flyer” in X. Y. 
Z. stock which another should leave severe- 
ly alone. 


Distributing Income 


It is possible, however, to lay down some 
general principles for John Smith if we 
assume that he is gainfully employed, saves 
more than he spends and desires to put his 
surplus funds to work for him. Let us as- 
sume he has $10,000. Let us tell him to 
keep $2,000 in the bank for emergency. 
Let him put $4,000 in gilt-edge bonds yield- 
ing him about 5 per cent—two of which 
are short term and not subject to much 
depreciation. Let him put $2,000 in the 
preferred stock of some sound company 
which he knows and can watch. It may be 
the local public utility company selling this 
stock to its customers. This still leaves 
him $2,000. Smith being the average 
American wants some speculation. Let 
him speculate on a sound basis. 

It is always easier to illustrate a sound 
speculation by a specific example. Because 
it is early in the list (alphabetically) I will 
select the common stock of the Atchison, 
Topeka & Santa Fe Railroad. 

Here is a well-managed corporation en- 
gaged in an essential industry. It is serv- 
ing a part of the country that is growing 
more rapidly than is the country as 4 
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The law of increasing returns is 
ngly operative on a railroad and the in- 


dicated growth of traffic is an important 
During the past ten years 
(most of which were economically unfav- 
orable to corporations with a fixed return) 


consideration. 


ings equal to more than $12 a share on its 
common stock. It has paid dividends of 
¢% per share yearly without interruption 
for 13 years. The book value of its com- 
mon stock is in excess of $200 per share. 
Its cash position is exceptionally strong. 
s officials forecast that 1924 will be as 
od as 1923 when more than $14 per 
share was earned on the common stock. 

. stock is selling slightly below par to 
vive a current yield of slightly more than 
It appears to be only a ques- 
n of time when the dividend will be in- 


creased. 


6 per cent. 


a 


Summing Up Risks 

That is one side of the picture. Now 
what are the speculative risks in- 
volved? That a radical congress will im- 
pair earning power. That business will 
not be good the coming year. The first of 
risks appears small as Congress 
would have to amend the constitution in 
order to deprive the road of a fair return 
on a fair valuation. The second of the 
risks also appears small as there is no 
present indication of a sharp decline in 
There are many other sound 
corporations that might be substituted for 
the foregoing. I merely desired to give a 
specific instance as well as the inductive 
and deductive processes used in determin- 
ing a basis for intelligent forecast. 

There is no question in my mind but 
that our present scheme of taxation is in 
of substantial readjustment but it 
has proven not an unmixed evil for the 
small investor. As his investment capacity 
increases he finds opportunity for the prof- 
itable employment of his funds because 
the wealthy investor is largely committed 
to tax exempt issues. There is little ques- 
tion but that John Smith, average Amer- 
ican, is better off financially today than 
ever before in his history and that at the 
same time he has the good opportunity of 
obtaining a relatively higher yield with 
the same factor of safety than would have 
beea possible some years ago. A reduc- 
tion in the surtax rates or elimination of 
the tax exempt feature from future issues 
of municipal and state bonds would doubt- 
less result in keener competition for the 
standard securities. More government 
financing to take care of bonus legislation 
would have the opposite effect. 


No Need for Worry 
John Smith being an inexperienced in- 
vestor does not generally appreciate this. 
He is much more likely to be tempted by 
the first thing that is presented. If he 
follows a sound investment plan he is the 
exception and not the rule. If John Smith 
can be “sold” the idea of following a plan 
long the lines laid out in the foregoing he 
may be saved many a heartache. If he 
'l put 20 per cent of his funds in the 
nk, 40 per cent in sound bonds, 20 per 
t in some sound preferred stocks and 
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then speculate intelligently with the re- 
maining 20 per cent he will be carrying 
out a_ well-defined investment program 
which many years of experience has dem- 
onstrated is sufficiently speculative. 

Such a program can just as well be car- 
ried out on a percentage basis by the man 
with $1,000 to invest. Bonds come in 
$100 denominations and small lots of 
stock can also be had. 


Selecting Brokers 

It might be well to say something about 
the selection of a broker. It might also be 
well to say something about trading on 
margin. A broker is difficult to check up. 
He gives no financial statements. Mem- 
bership in an exchange where member- 
ships cost something more than a few 
thousand dollars and a long established 
record are two factors that can be 
sisted upon. 

Trading on margin is, of course, con- 
ducted through a firm which acts as broker 
and banker. A survey made by Thomas 
Gibson a few years ago indicated that 80 
per cent cf those who traded on margin 
lost. Doubtless the two most important 
factors responsible for such losses are 
the very human emotions of greed and 
fear. The program I have outlined does 
not hold the same speculative profit oppor- 
tunities that marginal trading makes pos- 


in- 


sible; on the other hand it does not con- 
tain the elements of risk that have made 
marginal trading so uniformly unsuccess- 
ful for the average man. 

Covering so large a field in so brief a 
space naturally has its limitations. I have 
endeavored to use a few concrete illustra- 
tions to develop the line of thought in 
answering the question of the intending in- 
vestor. It is needless to say that the 
available manuals should be referred to 
and that the publishers of these manuals 
as well as the editors of reputable finan- 
cial publications should be freely consulted. 

To quote the late James J. Hitt: “Am- 
ple and accurate information is the first 
step toward success.” 





—_Q—__—_—— 


Gillette Safety Razor 

Gillette Safety Razor reports net equal 
to $25.16 a share on its common stock, 
compared with $25.07 a share in 1922 on a 
somewhat smaller While 
America still continues to be the largest 
single source of demand for the company’s 
blades and razors, its foreign business is 

steadily expanding. 
———o 


capitalization. 





To invest intelligently, facts must be 
known and carefully weighed. The 
publications listed on the inside back 
cover of The Financial World should 


be helpful. 
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C.M. Harger 


west. The condi- 
tion of the farm 
country of the 


northwest was stated by bankers to need 
further extension of credit than now 
possible and plans were put under way 
for placing at the disposal of the banks 
at least ten million dollars and perhaps 
as much as fifty million to carry on the 
agricultural section for the next year 
or two until there can be a revival of 
prosperity. The conditions seem to be 
demanding some action—whether or not 
this plan will assist remains to be seen. 
The facts are that the producer in that 
area has on the whole been unable to 
meet his overhead out of his one-crop 
system of farming. Wheat was a poor 
crop in 1922; it was poorer and lower 
in price in 1923. The cost of living had 
remained high; taxes grew as communi- 


ties and states entered on new enter- 
prises with bond| issues to maintain 
them. Something like 300 banks have 


suspended in the interior farm states in 
three There were too many 
banks to begin with and loans were 
made too freely when prices for prod- 
ucts were high. The deflation in income 
made it impossible to liquidate the loans 
as fast as deposits were called by the 
bank customers. Hence the so-called 
“frozen and the difficulties in 

banks found themselves. 
they could not continue in 
unless their own credit was 
extended to enable them to carry on 
their loans for a time until conditions 
changed. 


Effect On Realty Securities 


In all this territory 
security 


years. 


loans” 
which the 
Naturally 
business 


the real estate 
is the principal form of lien; 
that is, with the exception of municipal 
bonds there is no great issue of utility 
securities and the farm and city mort- 
gage is prominent in the business of the 
security firms. The realty loan com- 


panies are active in all the states of the 
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interior; insurance companies are 
large loaners; the land banks and joint 
stock land banks are also heavy loaners, 
Part of these loans have been taken on 
to relieve the banks of their burden; 
many of them come over from the earlier 
period of inflated values during the war 
and the land boom that then existed im- 
mediately after the close of hostilities 
Consequently the situation of the pro- 
ducer as relates to the bank is also af- 
fecting his position as relates to his real 
estate loan—he is having a slow time 
meeting the interest. Much interest is 
overdue and some of it will stay so un- 
til there is a crop that gives the pro- 
ducer a profit so he can meet his over- 
head expenses. Conversely any assist- 
ance that can be given the banker so 
that he will not press the borrower on 
current loans will lessen the strain on 
the real estate loans and give the farmer 
time to breathe a little and get another 
grip on things. Hence the advantage 
that comes to real estate securities 
through the government’s intended ex- 
tension of credit. 


About Mortgage Bankers 


One of the most difficult things to ac- 
complish is to change a familiar name 
or title. For years, indeed since the be- 
ginning of the realty business, the term 
“loan agent’ and “real estate agent” 
have been common. The public has been 
educated from the childhood of almost 


any business man so to think of these 
callings. Now there is an effort to 
establish “farm mortgage banker” and 
“realtor” in their stead. The change is 


slow; it works on paper and in printed 
literature but it fails in colloquial refer- 
Folks still cling to the old form 
despite the literature and only 
are coming to the new. But the 
mortgage banker something 
than a loan agent. He has a definite 
system and stands as the intermediary 
between the investor and the borrower 
with a_ responsibility that 
farther than did that of the earlier oc- 
cupants of the field. Probably he orig- 
inally came from the East into the West 
or South, saw the opportunities for the 
use of capital in development and know- 
ing sources of loanable funds secured 
these funds and loaned them to farmers 
his community, finally perhaps 
branching out to a larger field and ex- 
tending his operations through adver- 
tising until he attained a wide clientel 
of investors and of borrowers, both 0! 
served. No better evidence 
could be given of the service that they 
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have given in making possible the de- 
velopment of the farms than the report 
of the department of commerce in 1921 
showing that these private mortgage 
agencies have over a long period of 
years furnished farm financing at an 
average rate of interest paid on mort- 
sages in the United States of 6.1 per 
sent Among the various states the 
rate fluctuated from 5.1 per cent in New 
Hampshire to 7.8 per cent in Arkansas. 
In six states the rate was less than 514 
per cent, in 21 states it was 5¥%2 per cent 
or more but less than 64 per cent; in 
21 states, for the most part in the South 
and a few far Western states, it was 
64 per cent or more. Of course these 
figures as of 1920 are somewhat changed, 
generally a little higher now in the 
lower brackets, but on the whole they 
show the remarkable cheapness to the 
producer of the funds he has used. 


What Guards On Bonds? 

Safety for the average investor means 
something more than the mere getting 
of his interest and principal when due. 
He wants to feel that he is possessing 
a security that is worth a sound value 
and that it is always worth its par value, 
or the value at least he paid for it. 
With the large popularity of the real 
estate bond, issued in small denomina- 
tions and based on a mortgage on a 
property of large value the sort of 
factors that should go into insuring 
safety are of. interest to the investor. 
He does not want a bond that has been 
placed on overvalued property; he wants 
the same elements of safety that he has 
in a well-placed realty loan on farm or 
individual city property. Here are some 
of the factors-that must be considered 
by any well-conducted house in safe- 
cuarding the bonds it sells: Issues se- 
cured by first mortgages on improved 


income-producing properties where val- 
ues are likely to increase; careful ap- 
praisal of property; real estate and im- 
provements and with value well in ex- 
cess of bond issue; insurance covering 
full amount of the bonds carried at all 
times; insuring that titles are guaranteed 
by responsible title company; careful 
check by competent counsel to see that 
all legal requirements are complied with; 
trust deed identified by responsible 
trustees; arranging that proceeds from 
sale of bonds are held in escrow to as- 
sure completion of building free of all 
incumbrance. 


Need Good Judgment 

In addition to all these items there is 
uecessary sound judgment, particularly 
regarding the first mentioned. To 
make a bond issue on a property that 
was badly located would be fatal to 
any bond house. To underwrite issues 
not properly safeguarded as to the 
amount of rentals attainable would also 
cripple any concern. The success of the 
real estate bond houses, some of which 
declare that they have never had the 
loss of a dollar to investors, depends on 
the faithful performance of all these duties. 
It is also to be noted that the issuance 
of bonds serially is in favor of the bond 
house’s success, for after a few years 
there is so large a portion of the debt 
liquidated that the remainder is easily fi- 
nanced—supposing of course that all the 
preliminaries have been faithfully and in- 
telligently carried out. The investor has 
a direct method of securing information 
concerning any individual issue by making 
inquiry or in personal investigation. The 
probabilities are that there will be much 
more of this financing as the years go on 
and the start has been auspicious so far as 
the leading bond houses now operating are 
concerned. 





Island Oil Rescue Fails 


HASKELL took it upon himself to 

rescue the IsLaANp Olt stockholders. 
\t least he made it appear as if, out of 
humane sentiment for their distress, he 
wanted to give them an opportunity to re- 
sup their fortunes. He organized the 
GULF STATES Olt and offered to let ISLAND 
Olt shareholders exchange their stock for 
t—plus a cash price of $3 a share. 


G issn months ago ex-Governor 


HASKELL’s proposition was made allur- 
ing by putting an artificial market price 
on Gutr States Oi much above the fig- 
ure IsLaAND Ort stockholders were asked 
to pay but, by escrowing the stock so 
they could not sell it before February 24, 
they, of course, were unable to take ad- 
vantage of GutF STATES manipulated quo- 
tation on the Curb market. 


Now, on the eve of the date set when 
GULF STATES is supposed to have a free 
market, those Istanp Ort _ stockholders 
who allowed themselves to be rescued find 
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themselves even worse off than they were 
before, due to the complete collapse of 
HASKELL’s speculative operations. 


For every hundred shares ISLAND OIL 
stockholders exchanged it cost $300. The 
hundred shares of Gutr States O11 have a 
nominal market price today of $125. So 
they are out of pocket to the extent of 
$175 plus their IsLanp Ou stock, which, 
of the two, in our opinion, possesses a 
greater value. After February 24 their 
loss may even reach larger proportions, for 
holders of GutF StTaTEs, whose hands were 
tied until this date, may rush into the 
market to get what they can for the stock. 


When this proposition was made to the 
IsLAND Ot stockholders THE FINANCIAL 
Wor_p urged that it be refused, contend- 
that the price asked for GuLF STATES OIL 
was excessive, and the proposition an em- 
bryonic speculation. The view expressed 
then is now confirmed by the outcome of 
the deal. 








a ») 
OUR OKLAHOMA 


FIRST MORTGAGES 
CITY and FARM 


will appeal with special force to both 
large and small investors. 

OUR CITY LOANS PROVIDE MONTH- 
LY INCOMES FOR THE INVESTOR. 
FROM $500 UPWARD. 

Every loan is backed by ample con- 
sistent income-producing property. 

Interest and Principal reaches you on 
date due. 

Worth Investigating. 


THE GODFREY INVESTMENT CO. 
L 








OKLAHOMA CITY, OKLA. 























Our pamphlet— 
“We're Right on the Ground” 
explains methods perfected by us in 
over 40 years’ experience in making 
and selling 

Real Estate First Mortgages 





7%o—6/2 Yo 6% 


Send for Free Copy, also descriptive 
list ‘‘I’’ of current offerings. Clients 
in nearly every state in the Union. 


E. J.Lander& Co.,Grand Forks,N.D. 
INVESTMENT SECURITIES 





Who Are The 
World’s Keenest 


Investors? __ 


ITHOUT a doubt the world’s 
keenest investors are the off- 


cials of insurance companies, 
the officers of banks and the trustees of 
estates. We are very proud of the fact 
that a great number of Forman custom- 
ers are men of this type—experienced, 
discriminating investors who realize the 
full significance of the Forman unsur- 
passed record of 39 Years Without Loss 
to a Customer. 


Forman 
First Mortgage 
Real Estate 
BONDS 


Are an investment of the highest char- 
acter combining absolute safety with a 
substantial income return. They have 
unqualifiedly passed every test that we 
have been able to devise in our thirty- 
nine years of investment experience. 

At the present time we have some 
ideal issues, in denominations of $1,000, 
$500 and $100, yielding 6%, 6%% and 
7%. Ask your banker about Forman 
Bonds or without obligation we will mail 
complete descriptions of these offerings 
with our booklet, “How to Select Safe 
Bonds,” postpaid. Ask for Booklet No. 
172-B. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 


221 

















World’s Premier Electric Company 


(Continued from page 204) 

















dollars. I need not dwell upon this phase 
in detail. It is sufficient to state that, 
based upon the most conservative estimate 
of probable building construction outlay 
this year, the sales of GENERAL ELECTRIC 
in response to that factor should better 
even those of last year. 

The copper situation by no means is 
satisfactory, but the industry is working 
upward rather than backward, and it is 
reasonable to anticipate that GENERAL 
ELectric’s response to this factor in 1924 
will be better than it was last year, and, 
after this year, it should continue to grow. 

Foreign demand, owing to prospective 
necessities in Latin-America, Italy, and 
Japan, should be on an expanding scale 
from now on, so thatAhis factor as an 
influence upon the future sales of GENERAL 
ELectric can be regarded as one gradu- 
ally becoming bullish. 

We come now to what may be consid- 
ered as perhaps the greatest single influ- 
encing factor—public utility expansion. 


Intense Interest 


There is much of intense interest to be 
had in a speculative study of the possi- 
bilities in the public utility industry as it 
concerns a company like the General Elec- 
tric, which probably obtains about 50 per 
cent or more of the business directly or 
indirectly. 

The following estimates are those of 
Robert M. Davis, Statistical Editor of the 
Electrical World. 

“It is estimated that the Central Station 
industry will spend a total of $1,541,831,000 
during the five-year period fiom January 


1, 1923, to January 1, 1928, for extension 
and additions to steam and hydro generat- 
ing plants, these figures including the cost 
of labor. Steam-electric plants will call 
for $1,101,591,008 during this period. This 
is an average expenditure of approximate- 
ly $220,000,000 per year. 

“It is estimated that $440,240,000 will be 
required during the period from January 
1, 1923, to January 1, 1928, for extension 
and additions to the hydro-electric systems 
of the country and $940,100,000 by 1933. 

“To provide means for conveying the 
electrical energy from the central station 
to the ultimate consumer, the industry will 
require $1,240,000,000 by 1928 and $2,700,- 
000,000 by 1933 for additional transmission 
and distribution systems, including mate- 
rial, labor and right-of-way. These fig- 
ures do not include the amounts needed for 
repairs and depreciation of existing sys- 
tems, which will undoubtedly assume large 
proportions. It is estimated that central- 
station customers will spend approximately 
twenty-eight billion dollars by 1933, for 
electric appliances and supplies.” 


Exceeds War Peak 


In the Electrical World of January 5, 
1924, the following statement was made: 

“Employment by the large electrical 
manufacturing companies is right now 
equal to or in excess of the peak of the 
war period. Sales totals are larger than 
for corresponding periods last year. Earn- 
ings are also greater. And there is every 
prospect for continued demand and a sus- 
tained production on this almost unprece- 
dented scale. 





“Radio sales have already reached the 
astounding total of $150,000,000 and are 
expected to be double that figure next year 
The sales of vacuum tubes now reach 2 
per cent of the value of the total sales of 


incandescent lamps. Manufacturers, job. 
bers and contractors-dealers will all share 
directly in this enormous business. But jp 
addition the entire industry is benefiting 
to an incalculable degree by the education 
in electricity that radio bestows upon its 
devotees. It is making both children ang 
grown-up persons more familiar with elec. 
tricity, and this inevitably will influence 
greater use of electric service.” 

Now let me go back for a moment to 
last year’s and recent bookings and bij. 
ings. These are tangibles. 

The total billings for 1923 was in excess 
ot 275 millions of dollars. The actual 
booking of orders for the year totaled 
$304,199,746. The latter amount figures 
out at the monthly average of more than 
$25,000,000. 

In January of this year, last year's 
monthly average for bookings was equalled, 
and the billings were stated at the same 
total. 


Large Sales 


Taking all of the foregoing facts and 
factors into consideration, the total for 
sales in 1924 should be substantially in ex- 
cess of $290,000,000. 


When we realize that, in 1914 and 1915, 
the net sales billed by the company in 
each year fell short of 91 millions; that, 
in the five years from 1913 to 1917, in- 
clusive, they did not hit the 200 million 
mark; that they mounted close to 230 
millions in 1919, and were only a little 
better than 200 millions in 1922, the rise 
of GENERAL ELecrric is nothing less than 
remarkable. 


And, looking further into the record of 








+ Not reported. 








Factory Growth and Business Development 


(Years Ended December 31) 





Factory Plants 








Orders Additions 

Received in Year* 
1912......... SS aisdioaiebedieavarabetebiaamaite $102,934,788 $ 6,068,970 
| SR A Aa e aee  TTD 111,819,142 11,373,118 
nee 83,748,521 6,006,956 
Se ae TE ROLE 98,385,891 4,485,069 
SEER Tees ee NN Re a ar 167,169,058 8,828,255 
1917 246,778,491 22,320,895 
1918 Ree a Oe REN 234,134,037 21,593,997 
TE ee ET nC 237,623,932 14,462,286 
NO Ee CE 318,470,438 31,300,496 
eiieasaichacchncisinabuisninisabassarieetaneaseaanicha 179,722,000 8,907,133 
5 EERE EN Soe EPR eR 242,739,527 7,788,997 

* Represent only apparatus and materials manufactured by company. 


Written Off Book Value | 
in Year of Plant 

$ 4,045,980 $24,556,110 

6,502,060 29,427,163 

4,370,793 31,063,322 

5,985,069 29,563,331 

8,486,822 29,904,764 
13,287,249 38,938,410 
15,224,162 44,040,154 
7,688,894 50,813,546 | 
15,577,360 66,536,682 | 
8,486,520 66,957,295 

7 62,677,397 
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growth and development, we find, as is set 
forth in an accompanying tabulation, that 
the book value of plants, after substantial 
yearly write-offs, grew from less than 
$25,000,000 in 1912, to close to $63,000,000 
at the end of 1922, The actual write-off 
for the last-mentioned year was not re- 
ported. 

We can look back with profit upon the 
record of the company, which is one of 
its best assets, so far as the investor is 
concerned. In about twenty years, the 
company has not shown earnings of less 
than 7% per cent. In 1921, earnings 
dropped to 12.57 per cent, which was the 
lowest since 1917, but 1921 was a year of 
general depression in almost every line of 
activity, so that the record for that year 
js not surprising. It may, in fact, be re- 
marked as favorable, as it proved that 
the inherent earning power of the com- 
pany is unusually strong. In 1922, the 
earnings snapped back to 14.87 per cent, 
which is evidence of remarkable recupera- 
tive ability. 

It is little wonder that the capital stock 
a GENERAL ELECTRIC is commanding its 
present high quotation. The comparative 
stability of earning power in the past 
score of years is the reason, or a powerful 
reason at least. 


THE FINANCIAL Wor tp has received in- 
quiries as to whether or not the present 
price quotation is a good level on which 
to take profits and transfer funds into a 
higher yielding security. That is a difficult 
question to answer. 


A sound railroad dividend-paying stock 
that is selling on a basis to yield around 
9 per cent, with a dividend of 6 per cent, 
appears to possess striking speculative pos- 
sibilities, Both the yield obtainable, and 
the possibilities for price appreciaties, 
would be more attractive than the current 
yield of slightly above 6 per cent that is 
obtainable on GENERAL ELEcTRIC at around 
208. 

In 1921, GeNERAL Exectrric sank to 
around 10914 for a low point. Doubtless 
a number of investors picked it up at 
around that figure. It is asking a great 
deal to ask one to answer such an in- 
vestor the question—should I not sell now 
and put my funds into something else? The 
answer appears to be one for the exercise 
of personal preference. 

The permanent investor, however, is in 
safe position. The character of man- 
gement of such a company as GENERAL 
<LECTRIC is important. In this case noth- 
ing better could be desired. Choice of 
Chairman Younc as one of the Americen 
experts for the Reparation Commission is 


~» 


* eed 


a tribute of no small moment. The Presi- 
dent of the company, GERARD SwopPE, is a 
merchandiser, of more than average abil- 


This man’s first job with the company 
Was as a helper, at the munificant com- 
pensation of one dollar a day. He knows 
the business from alpha to omega. He is 
aggressive, and can be counted upon to 
rasp all opportunities that appear for 
his company in the newer, bigger fields of 
development. 


February 16, 1924 


The manner in which the business of the 
company has been conducted is such as to 
impress one with confidence. For that 
reason, the permanent investor, satisfied 
with a comparatively low yield, can be con- 
tent to hold GENERAL ELEcTRIC. 


In any general reaction in the market 
of any proportions, GENERAL ELECTRIC 
probably would go down with the rest. 
But it is unlikely that it would suffer as 
would companies with a less satisfactory 
record. 


If the investor is satisfied that there 
will not be any material increase in costs 
of production in the next year or so—no 
increase calculated to cut deeply into the 
margin of profit—then the stock can be 
held with confidence. 


The man who is interested primarily in 
a higher yield than that obtainable from 
GENERAL ELEctric at the current price, of 
course, can obtain it, but he might not be 
able to secure the same high factor of 
safety, and the same long pull speculative 
possibilities. 


There has been some talk as to the pos- 
sibility that the stock may be split ut, 
with a view to popularizing it, and ob- 
taining a wider distribution. There is no 
indication of official consideration. It may 
come. If it does, then there would be 
some interesting possibilities, even for 
those who bought the stock at or around 
the present level. 


Guenther’s Independent Appraisal 
of Listed Stocks rates General Elec- 
tric “A.” 
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His Parlous State 
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pleased.” It is solicitous to win the con- 
fidence of its stockholders and as a first 
aid thereto it lays the cards on the table 
face up and supplies the information to 
which they are entitled. It is the reac- 
tionaries and standpatters that I have 
been alluding to. They are still prepon- 
derant in numbers and remain almost as 
standoffish, arrogant and close as ever 
were the railroads in the unregenerate and 
uncontrolled days. Few words then were 
wasted upon the public. The famous 
apothegm, “The public be damned” could 
scarcely have been improved upon in the 
matter of succinctness, yet it covered the 
whole policy of those days. And the 
common stockholder of that time, what 
sort of consideration did he get? How 
tenderly, by way of an example, were his 
interests looked to by the lamented Jay 
Gould in his handling of poor old Erie. 
But other times, other manners. Stock- 
holders will get reports from those that 
have their money if they insist upon it 
and their right share of the profits also. 


CParamount CPiclures 


FAMOUS PLAYERS-LASKY CORPORATION 
COMMON DIVIDEND 
PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the Common Capital Stock of this 
Company, payable April Ist, 1924, to 
stockholders of record at the close of 
business on March 15th, 1924. 
ELEK JOHN LUDVIGH, 
February 11th, 1924. Secretary. 








Guenther Publishing Company 
New York, Jan. 12, 1924. 


The Board of Directors have declared an 
annual dividend of five per cent (5%) on the 
preferred stock of this Company, payable 
February 15, 1924, to preferred stockholders 
of record at the close of business January 
15, 1924, 

F. W. BRANDT, 
Secretary. 


BROOKLYN EDISON COMPANY, INC. 
Brooklyn, N. Y. 
96TH CONSECUTIVE DIVIDEND 
The Board of Directors at a meeting held 
January 29th, 1924, declared a regular quar- 
terly dividend of $2.00 per share on the cap- 
ital stock of the Company outstanding, pay- 
able March Ist, 1924, to stockholders of record 
at 3 P. M. on February 19th, 1924. Checks 
for the above dividend will be mailed. 
E. A. BAILY, Treasurer. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 70 


A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Cap- 
ital Stock of this Company has been declared 
payable at the Treasurer’s office, No. 165 
Broadway, New York, N. Y., on Tuesday, April 
1, 1924, to stockholders of record at three 
o’clock P. M. on Friday, February 29, 1924. 
The stock transfer books will not be closed for 
the payment of this dividend. Cheques will 
be mailed only to stockholders who have filed 
permanent dividend orders. 

A. K. VAN DEVENTER, Treasurer. 

New York, N. Y., February 14, 1924. 











Remington Typewriter 
Company 
First Preferred Dividend No. 71 
Second Preferred Dividend No. 61 
New York, February 13, 1924. 


The Board of Directors has 
this day declared a quarterly 
dividend of 134% ($1.75) per 
share on the First Preferred 
and Series “S” First Preferred 
stocks, payable April 1, 1924, 
to stockholders of record 
March 22, 1924. 

The Directors also declared 
a dividend of 2% ($2.00) per 
share on the Second Preferred 
stock, payable March 28, 1924, 
to stockholders of record 
March 18, 1924. 


HAROLD E. SMITH 


Secretary. 





To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 
on the inside back cover. 
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Representative active stocks as of Friday, February 15, 1924: 1.00 Q 81% 68% Reading .......--- 56% 5 
Week's sales: Saturday, 981,000 shares; Monday, 669,588 shares; oi 7% 4% Seaboard Air Line. 7% 8% 
Tuesday, holiday; Wednesday, 893,022 shares; Thursday, ‘is 27 16% St. Louis-San Fran. 22% 91 
1,066,981 shares; Friday, 1,702,000 shares. bie i 36% 25% St. Louis seaheon ae 35% 
1.50 95 84% Southern Pacific ... 875 
MISCELLANEOUS 2 39" 24% Southern R'way 6% uN 
Divid. y 9 J > Fovious : ak ae 291 14 Texas & Pacific..... 23% 291, 
poe : wae ones NAME of STOCK Friday’s Friday's 2.50 Q 144% 124% Union Pacific ...... 131% 130% 
Close Close ee <a 12 T% Webesh  ..scsccvcee 13% 12% 
— te 14% 4% Ajax Rubber ....... 81g 7% 15 8g Western Maryland .. 10 9% 
1.00 Q 80 59% Allied Ch. & Dye.... 70% 68% 20% 12 Western Pacific 16% 16% 
1.00 Q 561% 37% Allis Chalmers . 48 46 10% 6 Wheel. & Lake Erie. 8% gy 
ai a 36% 10% Amer. Agr. Chem... 13% 13% ‘ 
1.25 Q 107% Tate. Meee. COR cc cswcave 117% 112% OILS 
he 203 3% Amer. Cotton Oil ... 11% 11 sg = 35 9% Barnsdall, A. ....+- 17% 14% 
oe Ss 13% 6% Am. Hide & Leath... 13 11% 35c Q 29% 17% Calif. Petrol ....... 27 23% 
1.75 Q 122 78 a Eee 933% 90% ee 62% 22% Cosden & Co. ...... 38 324 
aoe 33% 16 Amer. Int. Corp..... 23 215% 54 23. General Asphalt 44 38% 
1.00 Q 97 76 Amer. Radiator 102% 101 19% 7% Invincible Oil ..... 15% 13% 
25 Q 9% 4% Amer. Safety Razor. 6% 7 595% 17% Marland Oil ....... 39 363, 
ns 21% 10% Amer. Ship & Com.. 14%, 13 si 23% 5% Mexican Seab. Oil.. 21% 18 
5 48 Amer. Sugar ....... 59% 55% re se 12% 3% Middle States Oil... 6% 5M 
ee a 36% 16 Amer. Sumatra Tob. 22% 21 1.00 S. A. 52% 31% Pacific Oil ......... 53 49 
8.00 Q 161% 140% Amer. Tobacco 150 146% 2.00 Q 93% 53 Pan-Amer. Petrol 48% 44% 
1.75 Q 109 % 65 Amer. Woolen ..... 71% 71% .50 Q 695% 19% Phillips Petrol ..... 38 %& 355, 
1.00 Q 89 62% Assoc. Dry Goods... 85% 84% ves “: “6 1% Pierce Oil ......-. - 3% 8 
ine 3% % Atlantic Fruit ..... 1% 2 387% Q 32 16% Pure Oil ......ceeee 25% 23% 
24 2% Atl, G. & W. i..... 16% 15 .25 Q 19% 12% Shell Union Oil..... 18% 175, 
35% 7 Austin Nichols ..... 26 24 -50 Q 39% 16 Sinclair. Consol. - 8 rd 
— ss 40% 95% Central Leather 16% 16% eee os 6% 2 Superior Oil ...... 3% 3% 
1.75 Q 83% 65% Coca-Cola .......... 73 % VE -75 Q 52% 345% Texas Company - 44% 411, 
bie nS 35% 20 Col. Fuel & Iron.... 27 24% 25 Q 24% 5% Texas Pac. SS. @ @..« 13% 12}, 
1.50 Q 97% 67 Comput. Tab. Rec... 95 90 5% . -. 14% (1% Transcont. Oil ..... (4% 4% 
_— me 14% 6 Come. Fertile . 2.0% 6% 6% -50 Q 30 % 20 White Eagle Oll.... 37% a6% 
100 «= Q 57% 42% Continental Can. 531% 50% .. 5% % White Oil ......... % 1 
1.50 Q 160% 114% Corn Products ..... 176 174 STEELS 
: ; 0 3 . 74 a 
75 Q 37% 23 . Senandinin ew Hee peat aoe .75 Q 40% 31% Amer. Steel Fdy.... 39% 37% 
. Sug.... 37% 35% 9 ¢ 9% 61, 
mp - 81¥ 20% Davison Chemical 531 - 1.25 Q 70 41% Bethlehem Steel 6 D 
, % ? . 1.00 84 57% Crucible Steel 69% 621 
1.25 Q 115% 89% Eastman Kodak .. 110% 1083 : Q a Lage lage A aad ae 
1.00 Q 67% 52 Elec. Storage Bat 62% 61 - 1.00 Q 104% 65% Gulf States Stl. .. 86% 8045 
1.25 Q 94% 58% Endicott Johnson ... 643 631 _ =e 6 1% Penn Seaboard Stl. 3% 2% 
2.00 Q 93 52 Mamone takers 67 hag - = 31% 8 Replogle Steel ..... 12% 11% 
~ 3 aN 64 541 
2.00 202% 16 G 7 > a” si 66% 40% Rep. Iron & Steel. 59% 54k, 
Q 7% General Electric oe . 208 % 1.25 o ee 86 ©. & Stesl......... 107 103% 
- 11% 4% Inter. Mer. Marine.. 8% 7% . 445% 24% Vanadium Corp 31 30 
7 18% Inter. Mer. Mar., pfd. 32% 29% A ‘id : 
16% 10% Inter. Nickel ....... 14 13% MINING 
i. f 27% Inter. Paper ....... 40% 351 ; ; eltin 59% 60 
See us 63% 20% Jones Bros. Tea..... 24 23 : ee : ee sae een og Sasi ie 50% 38 . 39" 
2.00 Q 189% 110 Resets, BE. .....65% 3101% 305 Ae a 37% 2% Butte & Sup. Cop... 17% 18 
-50 Q 21% 14 Loews, tne. .......- 17 16% 1.00 Q 50% 36%, Cerro de Pasco..... 6% 4f 
: P 11% 6 Raert Geanty ........ 7% 6% 62% Q 30% 24% Chile Copper ....... 27% 27 
3.00 Q 182% 146 Lorillard, Pierre 160% 150% neh: = 31% 14% Chino Copper ...... 7% 18% 
a 40 21 Mallinson & Co..... 27% 25% .50 Q 20% 17 Dome Mines ....... 17% 17% 
ox 4. 26% 18% Montgomerv Ward 25 5% 24% er om 43% 23%, Inspiration Copper .. 26 26% 
75 Q 52% 38 OR 53 51% .75 Q 45 29% Kennecott Copper 35% 364g 
1.00 Q 7 35 Nat. Enam. & Stamp. 39 33% .50 Q 30% 20% Miami Copper ..... 22% 23 
2.00 Q 148 108 ae oS ie 145 138 .50 S. A. 14 7% Mother Lode Mns... 85% 8th 
1.00 Q 67% 58 Pittsburgh Coal 61 62 18% 9% Nevada Con. Cop.... 12% 3 
.75 Q 134 47 Postum Cereal ..... 53% 52 17% 9% Ray Con. Copper 10% 10% 
1.25 Q 69% 41% Punta Alegre Sug... 63% =a are sé 12% 4% Seneca COmRer 2.0% 5% 54g 
i 92% 65% Sears Roebuck ..... 93% 87 5g 25 Q 12% 8 Tenn. Cop. & Chem.. 8% 
ou ma 4 - ge Agger = . 10 1.00 Q 76% 565% Utah Copper ....... 65% 66's 
‘ 5 F 53% exas Gu Su ee, ae 62 
. 78% 48% Tobacco Products. 68 sai PUBLIC UTILITIES 
6% 2% $jU.S. Food Products. 1% 1 2.25 Q 128% 119% Amer. Tel. & Teleg.. 128% 129 
oes - 73% 40 U. S. Ind. Alcohol... 805% 74%4 2.00 Q 124% 70 Bklyn. Union Gas.... 122% 121% 
2.00 Q =: 106 88% U. S. Realty & Imp. 103% 101% 65 Q 37% 30% Columbia Gas & E.. 37 354 
A Pe 64% 30% U. S. Rubber....... 38% 36% 1.25 Q 69% 56% Consolidated Gas 64% 62% 
1.50 Q 67% 52% Westinghouse Mfg.. 63% 615% 1.00 Q 76% 63 Montana Power .... 62% 62% 
% 14 2 Wickwire Spencer 4% 3% .50 Q 24% 17% North American 24% 24 
ee i. 42% 19 Wilson Co. ........ 20% 20 2.00 Q 94% 73 Pacific Gas & E. 94 93% 
2.00 Q 290 199% Woolworth .. ee 291 1.00 Q 50% 41 Phila. Company .... 46% 45% 
es 40% 19% Worthing P. & M 28% 27% 1.00 Q 51% 41% Pub. Serv. Cor, N. J. 44 43% 
© ° 1 7 bf 4, Tien 
RAILROADS 1.75 Q 119% 101% =Western Union Tel.. 110% 109% 
1.50 Q 105% 94 Atch., Top. & San. Fe 995% 983 EQUIPMENTS 
3.50 a: A. 127 109% Atlantic Coast L... 114% 112% 1.50 Q 76% 64% Amer. Locomotive 74 712 
1.25 Q 60% 40% Baltimore & Ohio... 56% 5614 3.50 S.A. 144% 110% Baldwin Loco. ..... 126% 1204 
2.50 Q 160 139% Canadian-Pacific 147 146 1.00 Q 74% (58% Lima Locomotive 68 sp 
2.00 S.A. 176% 57 Chesapeake & Ohio.. 74 71% 2.00 Q = 133% 110% Pullman Co. ....... 123% = 
7 2% Chic.-Gt. Western 5 %& 5 
26% 11% Chic., Mil. & St. P.. 15% 15% MOTORS AND ACCESSORIES 
cc < 45% 205% Chic., Mil.&St.P. pfd. 25% 24% ees wa 22% s 36% 33 
2.00 8. A. +4 47% Chic. & Northwestern 53 3% sin 1.50 Q 78 rH “4 re ele’ i s3 58% 
sae -. 37% 19% Chic., R. I. & Pac.. 25% 21% 2.50 Q 212% 140 Fisher Body ....... 172 189 
3.00 S.A. 85 60% Chic, R.L&P. 6%pfd. 69 67% ges a 16% 5% Fisk Rubber Tire... 9 8% 
3: 5% 45% 17 Colo. South’n ...... 28 27% 30 Q 17% 12% General Motors 15% 14% 
225 Q 124% 109% Delaware & Hud, 109% 110% of be 41% 17% Goodrich, B. F...... 24% 221, 
1.50 Q 130% 109% Del., Lack. & West. 113 111 .75 Q 32% 20 Hudson Motors 27% 25% 
- me 22% 7086 Birte By... ... vs. osne 26 25% .25 Q 29% 15% Hupp Motors ...... 16% 155 
2.50 S.A. 80 505 Gt. Northern, weil 58 56% re 5 62% 20% Kelly Springfield 29 2645 
1.75 Q 117% 99% Illinois Central .... 103 1025% ae i 11% 15% Keystone Tire ..... 3% 3 
ee a 24% 15% Kansas City South’n. 193 18% .50 Q 31% 11% Lee Rubber & Tire.. 13% 13% 
87% Q 71% 54 Lehigh Valley ..... 701 69% 1.50 Q 94 58% Mack Trucks ....... 88% 842 
2.50 S. A. 155 84% Louisville & Nash 89 89% a 63% 36 Maxwell Mot., A.. 5214 48 
17 9% Mo., Kan. & Texas.. 12 11% 21 10% Maxwell Mot., B. 14% 14 
ee - 49 22% Missouri Pacific, pfd. 35% 34 sae .. 15% 6% Pierce Arrow ...... 11% 10 
1.75 Q 107% 960% N. Y. Central....... 101% 991 2.50 Q 124% 74 Stewart Warner 95 SY 
1.75 Q 117% 100 Norfolk & Western.. 105% 1051 2.00 Q 94% 59% Stromberg Carbu. 80% 77% 
.75 Q 47% 40% Pennsylvania R. R... 44 42% 2.50 Q 126% 93% Studebaker ........ 102 100 
1.00 Q 47% 36 Pere Marquette 431% 42 1.00 Q 60% 45 White Motors ..... 58 55% 
7 50% 33% Pitts. & W. Va 41% 41% es 11% 5 Willys Overland 12 10% 
INDUSTRIAL SECURITIES ee ee Re re oe 58 60 PUBLIC UTILITIES SECURITIES 
Quotations by Westheimer & Comp: Fleischmann, pfd. .......+-ss+eeee 112 4: » by . , C 
2 Cincinnati Ohio . pany eS ee. ee, eee 95 SS iH. ¥. MeConnell & ” 

; : Globe-Wernicke, com. ............ *y 90 5 Broadway, New York City 
American Laundry Mach., com.... 43% 43% Globe-Wernicke, pfd. ............. 85 i Adir. Power & Light, com. ...... 23% 2 
American Laundry Mach., pfd 116 . + Gruen Watch, com.........cseeees 32% 33 Adir. Power & Light, pfd. ........ 94 gf 
American Rolling Mill, com.. 47% 47% Gruen Watch Co., pfd............. 100 100% Am. Gas & Electric, new, com.... 54% 55% 
American Rolling Mill, 7% pita. 104% 104% procter & Gamble, com. "($20 par)..128 128% Am. Gas & Electric, pfd. ........ 43% 44'8 
ne ee —eenine, —» = 87 Procter & Gamble, 6% pfd........ 108% 109 Am. Light. & Traction, com, 118 121 
Cincinnati & Sub. Bell Telep 78% 79% Rudolph Wurlitzer, 7% pfd........ 100 ae Am. Light & Traction, pfd. ..:.. 91 9 
<Senpanatt Ges @ Biectrte - (8% 79 Rudolph Wurlitzer, 8% pfd........ 104 105 Am. Light & Traction, 6s, 25 103 105 
Cincinnati Gas Transportation 100 102% U. S. Playing Card................- 98% 100 American Power & Light, com. 220 9% 
Cincinnati Street Railway 30% 30% wv. S. Ptg. & Lith. com........... 67% 70 American Power & Light, pfd. 86 s 
Cincinnati 1 nion Stock Yards : : .. Pee. Ge tes BE WE. acs «00-0: 99 100 American Public Utilities, com. 43 4" 
Cc. N. & ¢ COM, cere eee e eee ences ‘ 15% U.S. Ptg. & Lith., 2d pfd......... 72 75 Am. Public Utilities, prior pfd. 77 Bt 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor p. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 


in the investment of millions. 


lf you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 


per year. 


he 
EF INANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 


eee 


Street No 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 
timely subjects; which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 
lHE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


Constructive Investing is not exclusively investing tor satety nor is it 
entirely investing for protit. Rather it is investing tor safety 
plus protit. A booklet on this subject is available tor distribu- 
tion to men and women of means who desire to follow the 
soundest policy for the distribution of their funds. 

‘Twenty Minutes Well Spent’ is the title of a two-page tolder now 
ready tor distribution. It is written in plain, understandable 
language with the thought in mind that ail who read may protit. 
The intormation contained in this folder is well presented and is 
worthy of every investor’s time and consideration. 

“Scientific Investing’—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 

“Municipal and Railroad Bonds’’—A weekly listing ot high grade se- 
curities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“‘How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“Serving a Nation” is the title of a large booklet telling by photo- 
graphs and text a very interesting story of the Cities Service 
Company; well worth sending for. 

List of $100 Bonds—A New York Stock Exchange house specializing 
in $100 bonds has prepared a list of railroad, industrial, public 
utility and foreign bonds of this denomination at prices to 
yield from 4.40% to 9.80%. 

Partial Payments—TJhe partial payment method of purchasing good 
securities in odd lots and full lots on convenient terms is ex- 
plained in a booklet issued by an old established New York 
Stock Exchange firm. 

“Qdd Lot Trading’’—An interesting booklet detailing intormation tor 
those who have or are contemplating the purchase of securities 
in odd lots. Issued by a New York Stock Exchange firm spe- 
cializing in ‘‘Odd Lots.” 

Manual of Guaranteed Stocks—This 60-page booklet gives in con- 
venient form vital information bearing on guaranteed stocks. It 
contains a complete list of such stocks, a list of high grade 
railroad stocks and a comprehensive table showing the income 
yield of stocks. 

The Logic of Investment Versus Speculation—A clear discussion of 
a very popular subject has been issued in pamphlet form by a 
New York Stock Exchange house. 

“What the Mellon Plan Means to Incomes Below $100,000”—A ci! 
cular prepared by a large investment house in chart form, dis- 
cusses the advantages as pertaining to certain bonds under the 
1923 tax laws and the proposed Mellon Plan. 

“The Certainty of Safety” is pointed out in a circular describing new 
offerings of First Mortgage Real Estate bonds yielding from 
6 to 64%4% issued by a large company specializing in this type 
of security. 

“Southern Railway’—A New York Stock Exchange house has pre- 
pared in booklet form, a very thorough analysis of this railroad, 
showing with tables and text, its present status and the future 
outlook for this property. 

Bond Price Record—A valuable record in bond form showing high 
and low prices of listed corporation and railroad bonds from 
1911 to 1923, including the total volume of sales and yields 
to maturity. 
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What Is a “Reply” Worth? | 


HERE are as many ways to look at financial 

advertising as there are advertising appeals. | 
One house will advertise for publicity; one for | 
direct sales; one for ‘‘replies,’’ the latter being 
especially confident of its skill in answering let- 
ters productively. All three forms have beer 
found effective, but, whether the advertiser ac- 
knowledges it or not, the ultimate purpose of all 
advertising is sales. 


It stands to reason that you can make more 
sales per dollar of investment from mediums read 
solely by men interested in buying securities than 
from any other. Practically every reader of The 
Financial W orld is a man, the producer and, finarm | 
cially, the investor of the family. He is as | 
anxious to buy a good security as you are to sell 
one. He is not a professional: he will have to 


trust your statements, and he buys for invest- 
ment. 


Isn’t an answer from such a man, you know- 
ing in advance that he subscribes to The Financial 
W orld and pays $10 for it, and is therefore active- 
ly an investor, worth more to your house than 
one from a publication of general circulation? 


Why does Sears, Roebuck & Co. keep out of 
large-town dailies? Why doesn’t Coty use farm 


papers? Why doesn’t Harper & Brothers use 
mail-order papers? 














Give yourself intelligent answers to these ques- 
tions and you will see the wisdom of advertising 


in The Financial World. Send for the Advertising 
Manager. 


Advertising Department 


THE FINANCIAL WORLD 


Largest Weekly Financial Circulation. in America 


53 Park Place New York 


























